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Humble Oil &
Reduced the P

Refining Co.
rice of Crude

This statement ls published as & pald advertisement by Humble OIl
& Refining Company for the benefit of those who are interested and
not acquainted with the facts.

On August 11 the Humble Company posted reduc-
tions in the prices at which it purchased crude oil in
Texas and New Mexico by amounts ranging from 5S¢
to 32¢ per barrel, and averaging 18.5¢ per barrel. In
view of the fact that this action on our part has been
severely criticized before the public, we outline below
the facts and reasons on which it was based:

1. On August 1 the quantities of crude oil listed
below, aggregating 218,920 barrels daily in Texas,
Louisiana and Arkansas, were moving to market at
prices substantially below the Humble's postings for

similar crudes:

AREA BBLS. DAY
Iexas—
West Central 37,000
Gulf Coast 22,600
Southwest 16,900
Fast Central 12,800
Fast Texas Field 6,850
Panhandle _1,500
Total Texas 97.650
South Louisiana 81,920
North Louisiana and Arkansas 319,350

218,920

Iotal

2. The amount of crude moving below Humble’s
postings was greatly increased when on August 10 the
Sinclair-Prairie Company posted a reduction of 20¢
per barrel affecting the oil produced and purchased by
it in Texas, New Mexico, Oklahoma and Kansas, which
action was followed immediately by reductions in the
price made by a number of smaller purchasers. These
reductions applied to more than 150,000 barrels of oil.
This, added to that mentioned in the preceding para-
graph, equals 368,000 barrels. In the three States in
which Humble New Mexico, and
Louisiana, the aggregate volume of oil moving below
of the total cur.

operates, Texas,
Humble's prices approximated 1713
rent production in those States.

3. The movement of constantly increasing quantities
over the past year or more of crude produced in the
new Illinois fields, reaching a total of 300,000 barrels
daily on August 1, on a price basis substantially lower
than Humble's postings in its territory, exerted a pro-
gressively depressing effect on the crude oil market,
The effect was felt in Texas; and actually since April
1 Humble has lost 10,000 barrels per day of business
absorbed by Illinois crude. This loss of business was
in addition to that lost by Humble as a result of the
movement of crude at low prices in the territory where

we operate.

4. On August 11, therefore, the total volume of oil
moving at prices below those of the Humble was ap-
proximately 668,000 barrels,

5. The crude oil market has been under pressure for
more than a year., The price adjustments made last
October did not remove fully the disparity between
Humble's prices and those of some oil moving in s
markets. Since that time the volumes of crude moving
below our prices have increased steadily, with the result
that when the reductions of Sinclair-Prairie and others
150,000

barrels of crude per day, conditions were so bad that

came on August 10, affecting approximately

we were curn[\r”td to rrl!mr our prices to meet this

competition. In no case are our new postings lower than

the Sinclair-Prairie postings for similar crudes.

6. The Humble Company is primarily a producer
of oil. Its crude oil properties constitute its prlmnpﬂ
asset. Its net production averages 133,000 barrels a
day. We are also crude oil merchants and purchase,
at our |nn1rd prices, 251,000 barrels of crude onl daily
n :l\.‘! ."‘(l Nl'h \l' XWo [hl‘\" -|.‘|‘

prices govern

the price at which we sell the oil which we produce.

Because of our I.ng p!-nlml‘l-'rl we are vitally inter-
ested in the maintenance of fair prices
Our refineries consume something near the amount

of oil which we produce. As a consequence, with re-
spect to our pllhll.l\r\ we are in the same position as
a merchant dealing in any commodity. To continue in
business, we can not over a long period of time pay
'li‘:"(" F"‘ll'\ lll"l‘ our l\"!\‘“l‘l\\r\ \\ r© Are |I‘1|\‘|I'l\lfll
to meet competition. The price of oil, like that of other
commaodities, is subject to change with market condi-
tions. These are simple and fundamental business prin.
ciples. We were reluctant to cut the price of crude,
not alone because of its adverse effect on our own earn.
ings, but also because of its effect on our customers
and upon the industry and the state at l.;rgr Under
these circumstances, we could not continue to pay the

prices we had been paying.

7. As the

maintains stocks of crude oil very slightly in excess of

a matter of policy Humble Company
the amount rrqulrrd as uurllng stocks to carry on
operations. We do not believe in storage of oil above
ground but in production of oil currently as required
for market. We do not speculate in oil. We have no

desire to buy oil at any price to accumulate for storage.

8. We think the price for oil brought about by the
competitive conditions above mentioned is lower than
should be realized. In our opinion the flood of oil
from Illinois and Louisiana, most of which is being
produced wastefully, in violation of conservation prin.
ciples, is primarily responsible for the market condi-
tions which necessitated our price reductions. It is our
hope that these conditions will be corrected and that
the market will improve,

H. C. WIESS, President

UMBLE OIL & REFINING CO.
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Copprighted (D10 by Brinclair Nefining Compony (oo ) |

Agent Sinclair Refining Company (inc.)

ROARING SPRINGS

F. C. KING, Agent |
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EDDIE'S BREAD
BAKED FRESH EVERY DAY
-
EDDIE'S BREAD /
.
deliclous, golden //
brown loaves with a
flavor and richness that \ ‘
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All At Popular Prices

Look For Your Big Circular Next Wee!

Matador Variety]®©
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THE MATADOR TRIBUNE
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HOSPITAL NOTES

Eldora . ghter {
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Mr. and M Friank Jamess and
Now Is The Time... e and Mrs. Frink Jameson,
\ d B i
i you are planning te build eor repair your home e s 2 : s ths 9

garage. porech or farm bullding, now Is the time lo gel

th sork started
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Fverything For The Home Farm and Ranch

Higginbotham-Bartlett Co. o st

TUMBER. BUILDING SUPPLIES AND NARDWARE ‘ : ‘ Mor
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and
it's back to
school
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Preserve therr vision

with GOOD LIGHT |

Glareless, Conditioned Light. LFS
lamps employ a scientifically designed duf
fusing bowl, together with a spe cially
treated shade 1o give a sofy, even illumina
tion that is kind to the eyes. When children
reach the "homework age.” they need this
better hight to protect precious cyesgi

Mr. and M Bill Dun
Whiteflat are

Matador, Motley County, Texas, Thursday, August 24, 1939,
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WHY WAIT’
CHIROPRACTIC

M- W |

For
BETTER HEALTH
“As Your Spine, so is Your Health”
L. B. MILLSAP. D.C.. Ph. (
CHIROPRACTOR

MATADOR, TEXAS

Use and Observe These

TRAFFIC

Your Safety /

Tealfic signals were not invented for
the playing of polite parlor games. True, it
& good driving manners to use and observe

signals. But courtesy is merely inci.

to the real purpose: YOUR OWN
SONAL SAFETY.

When you extend your arm straight 10
the left, even the half-wit (whom every
driver fondly imagines is steering the car

iately behind him) can understand

your car is going to turn left. Raise

vour arm straight up, and he knows you

age going to turn right. Lower your arm

qver the side of the car, and he is amply
warned that you are going to stop.

Simple signals, these three; and so easy
their use can become as automatic as
ing the mouth when you want to

SIGNALS

speak. So simple and o0 easy that it is hard
to understand that for many they have
meant the difference between life and
death. Psychologically, perhaps, it is ex-
plained by the fact that many people who
drive 1939 cars will follow 1910 driving
methods . . and are as hopelensly old-
fashioned as if they wore bustles or yellow
buttoned high shoes! Their intentions are
#ood; they plan 1o do the right thing. Pt
they don't practice it. And the tragic past
is that they only have to forget just “"
“Once is enough™ is Death’s own motso

and should be graven on thousands of those
hard gray slabs.

Let's be good sports and set the dilatory
ones a4 good 1939 example , . USE and

OBSERVE these traffie signals not
occasionally, but ALL the time! -

resented by r

TEXAS GOOD ROADS ASSOCIATION
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