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Billy Carter affair still open
Nothing illegal or improper, president says
fwn'mxi n__ IJ . * •WASHINGTON (AP) — President 

Carter’s extraordinary defense of his 
handling of brother Billy’s Libyan 
connection doesn’t close the case that 
has rocked his presidency and his 
party in the final days of his race for 
nomination to a second term.

The president’s own account Mon- 
day night to the public and to the 
^nate subcommittee investigating 
the affair acknowledged that it is “ not 
definitive or nnal”  Members of the 
panel indicated they would withhold 
Judgment until their probe is com
plete.

And in the highly charged atmo
sphere o f an election cam paign, 
Carter’s opponents could hardly be 
expected to let the matter rest.

But in his 9»-page report and the 
hour-long nationally broadcast news 

-conference that followed, the presi
dent insisted that although he may 
have made some mistakes in getting 
information about thb case out in the 
open, none of his actions in dealing 
with Billy and the Libyans was illegal 
or improper.

The president said — and excerpts 
from his personal diary confirm — 
that he tried repeatedly, If unsuccess- 
fully, to dissuade his headstrong 
brother from making a returfi trip to 
Libya last year.

“ I’m not trying to make excuses,”  
the older brother said. But ‘-‘anyone 
who knows Billy knows that no one 
can push him around.”

The president defended using Billy 
to g ll toWie Libyan government in the 
early days of the Iranian hostage 
crisis and said the mission was at 
least partly successful in obtaining 
the support of the radical Islamic 
regime for U.S. efforts to free the 
American captives. He conceded 
however, that “ It may have been bad 
judgment”  to have “ enhanced Billy’s 
stature in the minds of the Liby
ans.”

In his statement. Carter reiterated;
“ I can state categorically that my 
brother Billy has had no influence on 
my decisions or on any U.S. govern
ment policy or action concerning 
Libya. I can also sUte that Billy has 
never asked me to take any step that 
would affect any of these actions or 
policies.”

The president also made these 
sweeping points;

— He never^tried to iqfluence the 
Justice Department investigation of 
Billy Carter.

— He did not learn until it was made 
public last month that the Libyan 
government had paid his brother 
1220,000.

— He never received any of Billy 
Carter’s Libyan money.

Initial reaction to Carter’s explana
tion was cautious.

Sen. Birch Bayh, D-Ind., chairman 
of the special Senate subcommittee, 
declined comment, but his vice chair
man, Sen. Strom Thurmond, R-S.C., 
said, “ We have heard the president’s 
side of the matter; now we will hear 
the witnesses and maybe hear the 
other side.”  Sen. Dennis DeConcini, 
D-Arlz., a panel member, said the 
president did well but cautioned; “ I 
think the judgment won’t be made 
absolutely this evening, because it is 
up to the com m ittee to sift the 
facts.”

Sen. Bob Dole, R-Kan., perhaps the 
president’s sharpest critic on the 
committee, said there still is “ a lot to 
explore.”  He expressed particular in
terest in a conversation between 
Carter and Attorney General Benja
min R. avlletti in which Civiletti told 
the president that Billy Carter would 
not be prosecuted If he registered as a 
Libyan agent.

Carter acknowledged he made a 
“ highly technical”  mlsUke when a -  
viletti and the White House denied the 
two men had discussed the Billy 
Carter matter before a thorough rec
ord search revealed they had. But the 
president insisted nothing in the brief 
conversation was improper or cmild 
be considered an attempt to influence 
the Justice Department Investiga
tion.

Included in the report was the note 
Carter wrote after the June 17 meet
ing recounUng that GviletU had told 
him “ Billy ought to acknowledge”  
that he was an agent for Libya and 
“ there would be no punishment for 
him.”

White House press secreUry Jody . 
Powell, interviewed today on NBC- 
TV ’ i  " T o d a y "  show, said o f the 
Carter-Civilettl conversation;

“ There was no discussion of the 
conduct of (the, investigation), there 
was no briefing of the president on 
how it was going. There was no Invol-

. vement of the president in any of the 
decisions there. The advice the presi
dent gave to the Justice Department 
was the same the Justice Department 
had been giving to Billy — file (as a 
foreign agent). So you can hardly 
make an impropriety out of that.”

Billy himself, who watched the tele
vised news conference at an Ameri- 
cus, Ga., motel, said his brother told 
the truth.

“ I won’t go so far as to say I 
enjoyed it,”  Billy Carter said. “ But it 
was a good news conference,”

The volun^ous re^ rt to the Sen
ate contairf^ dictated notes from 
Carter’s daily journals, handwritten 
letters and statements from top aides, 
including national s^urity adviser 
Zbigniew Brzezinski and White House 
counsel LInyd Cutler.

In it, the president made clear he 
did not approve of his brother’s flirta
tion with the Libyan regime and said 
Billy’s receipt of funds and possible 
ensuing obligation “ will govern my

relationships with Billy so long as I 
am president.”

Carter said he has not gained in any 
way from the $220,000 his brother 
received, and “ my trustees and I will 
see to it that no direct or indirect 
benefit will flow to me in the future.”  
He also said he has asked his lawyers 
to draft a rule barring federal em
ployees from any dealings with a 
member of the president’s family 
“ that create either the reality of the 
appearance of improper favor or In
fluence.”

Carter said his brother’s case is just 
one of many involving presidential 
families in which “ the appearance of 
favoritism has been much worse than 
the reality.”

Asked what Billy had done with the 
Libyan money, he said he thought his 
brother was prepared to answer that 
question, but Billy said he has no such 
plans.

President’s comments 
the truth,’ Billy says
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City, seeks higher taxes, 
despite appearances

EDITOR'S NOTE: This Is the last la a three-part series examlalag the 
proposed city bodget for I ftM l. '

By LANA CUNNINGHAM 
Staff Writer

Bush blasts Carter in Texas

*hen it comes ,to the city’s

.1 , 1

What looks like less actually is more 
proposed tax rate for next year.

a ty  officials have recommended a tax rate of 45 cenU per IlOO 
assessed valuaUon If the city had decided to stick with the same amount 
of revenues brought in the past few years, the tax rate would have been 
down at 39 cents.

But with a 22 percent increase in the budget for I990-61, the city was 
acking in revenues The extra six cenU -  which is 15 percent higher than 

the 39 cents — should generate about $963,106, giving the city $6,473 210 In 
ad valorem taxes. f

All city property was revaluated this past spring and brought up to fair 
to the tax assessor-collector’s office. U st year 

Midland had a tax base of some $800 million. This year, it has jumiwd to 
#1.4 pillion.

_  The revaluation was done this year In preparation for setting up one 
taxing office for all four entitles — city, schools, college and hospital 
Property owners will pay taxes on 75 percent of that valuation But next 
year, under a new state law, they will pay on 100 percent of the property value. r j

Increases in the city budget over the past three years add up to 43 
percent — 22, II and 10. But city officials point out that the tax rate or 
taxes haven’t gone up accordingly.

Taking a look at an average house on the tax rolls, over the past I2 
years city taxes have Increased about $100, according to city officals 

Back in 1969, a house with an assessed value of $18,670 was taxed at 
$266.98. That year, the tax rate was $1.48 on 60 percent of the property’s 
value. In 1970, the taxes went up to $276.32.

In 1971, the assessment went up to 75 percent and the tax rate dropped 
to $1.14. The'house was still valued at $18,670 and the amount of taxm 
were unchanged.

The value of the house jumped to $26,900 in 1972 and taxes — at the $1 14 
rate — went up to $306.66. The tax bill on that house remained the same 
until 1977 when the house was revalued at $45,810. That year the tax rate 
dropped to 65 cents and the owner’s tax bill also lowered. He only had to 
pay $297.77 on his house.

The tax bill dropped again in 1978 and 1979 to $288.60 when the tax rate 
was decreased to 63 cents on 75 percent of the valuation.

But with the revaluation this year, that house has gone up to $74,670. At 
a 45 cent tax rate, the bill should be $366, say city officials.

Over the course of those 12 years, the house’s value has increased al
most four fold. But. claims the city staff, the tax bill on this particular 
house has been hiked 26 percent.

“ No one likes tax increases,”  commented Mayor G. Thane Akins in 
announcing the proposed rate. “ That’s the reason why the council 
spent twice as much time on the budget this year as we have In the 
past four years.

“ But if inflation continues to raise the cost of living, we’ll have to keep 
up with it.”  I

Midland’s current tax rate of 63 cents is lower than those of its neigh
boring cities of San Angelo and Odessa, and the proposed rate should en- 

*able Midland to have one of the lowest effective tax rates in this area, 
Akins added.

Odessa's current tax rate is 89 cents on 75 percent of the property’s 
valuation. This is 26 cents higher than Midland’s rate, and Poe remarked 
that Odessa probably doesn’t have all their property up to market 
value. ’

San Angelo taxes on a 100 percent assessment with a tax rate of $1.26. 
Here, too, the property values aren’t up to market value, Poe said.

A public hearing on the 45 cent tax rate will be held at 5 p.m. Aug. 13 in 
City Hall Council Chambers.

DALLAS (AP) — Republican vice 
presidential candidate George Bush 
opened his first official campaign 
stop with a blast at the Carter admin 
istration’ s minority policies and a 
promise the GOP could do better.

Bush, hoping to lure many Demo
cratic black voters in this conserva- 
Uve Texas city to the Republican 
camp, charged the current adminis
tration had failed to remove “ the 
growing cancer”  of racial bias from 
national politics.

‘ ‘ Four year ago,. Jimmy Carter 
raised the hopes of America’s poor 
and disadvantaged with his promises. 
He inspired dreams of a better life,”  
he told the predominantiy-black Na
tional Medical Association.

“ Then he dashed those hopes and 
dreams on the shoals of a fa iM  presi
dency.”

The former CIA director and United 
Nations ambassador also mingled 
with members of two other black 
organizations — the National Nurses 
Association board of directors and the 
National Bar Association.

He was to return to his summer 
home in Maine today.

In his first speech since being

named Ronald Reagan’ s running 
mate. Bush cited r tro  unemployment 
figures released last week to launch 
his anti-Carter attack.

“ With the overall national rate of 
unemployment rising slightly to the 
unacceptable rate of 7.8 percent in 
July, the num ber o f unem ployed 
blacks and members o f minority 
groups increased from 13.6 to an Intol
erable 14.2 percent,”  he said.

“ ... Given the cruel political hoax of 
promising to deliver jobs gnd a better

life, then failing utterly not only to 
deliver on that promise, but even to 
curb the growing cancer of black 
unemployment, can anyone be sur
prised that Jimmy Carter now finds It 
more comfortable to campaign in the 
White House Rose Garden than ... In 
the turbulent ghettoes he visited as a 
candidate in 1976?”  Bush asked.

The former Texas congressman 
then recalled Treasury Secretary 
William Miller’s remarks before con
gress last week that the naUon had

had three months without any signifi
cant increase in unemployment.,

“ A shrewd observer once said that 
If you set your performance stan
dards low enough even a train wreck 
can be chalked off as a success Ob
viously the Carter administration 
appilies that ’train wreck’ l ^ c  in 
o ^ ”"***"* *** *co“ omlc rec-

He said the failure of the Carter 
administration la not simMy a per
sonal failure of leadership.

Rains fall in some areas

Today is the

276th
day Americans have 

been held hostage 
in Iran

It finally happened Two months worth of Mldlanders- 
prayers were finally answered Monday n ig h 7 ^ " „  
te n d e r , lightning and rain.spread in measurable 
amounts across most of the area.

The largest rgport^ amount was downtown and to the

Service at Midland 
Regional A lr^rt recorded 01 of an Inch of rain, but a

**** showed the precipitation 
ranged front sprinkles in Warfield and Greenwood to 30 of 
an Inch in Greenview Estates and at the Central Fire 
L/fpt rtm^nt.

In otitar measurements to the east, Texas Electric 
S ^ c e  Co. i ^ r t e d  .43 of an inch and Midland Farmer’s

•" *" MidlandCollege received .20 of an Inch.
Area towns got little of the wet stuff, however. Andrews

c !  Rankin, Big Lake and
Big Springy ̂ anton had a fair amount — maybe 33 of an

»Prlnkles. Odessa had 
Odessa gilge*™ **' "P o rt« l 08 of an inch at its

Senator's niece, her attorney 
arrested in extortion attempt

' " ‘ '•«»e« In northMidland, beginning at 8:45 p jn . According to TESCO 
H‘ » l« « l . the outage ^ t h e  r e s ^ o f  

*»• breaker lockout,”  which locked power lines
sfter lightning struck them.

Midland Fire Department was called out on two downed 
power lines; one at 1605 N. Terrell St. and the ^
re * r̂ted*** ^ McClinUc Road. No injuries a w

T ^  National Weather Service reported that the Ust 
time measurable rainfall was felt in the Midland area 
Inch**" ***’ **** »Irport gauge measured .08 of an

^»'■/•In will conUnue through Wednesday

w i d i i s d a r " ' '"  ‘** ‘**’ ‘
However’ tomperatures will remain warm srith hUha

f k ' n l < l - * > « .  Lows are expected in the m id *^  
through Wednesday as well. “

'■■J" '"■y »*«"•' • foolln« trend said
'"•y "»«»n the addlUon of humidity to an alreadyWt situation.

ST. LOUIS (AP) — A niece of Sen.
■ Thomas Eagleton was arrested along 

with her lawyer after allegedly trying 
to extort $2M,000 by threatening to 
release purportedly damaging infor
mation against the Missouri Demo
crat, Eagleton said.

“ There is no such harmful informa
tion,”  the senator said Monday.

Libby Eagleton Weigand and her 
attorney, Stephen E. Poludniak, were 
released pending further investiga
tion when a complaint charging the 
two with extortion was dismissed by 
U S. Magistrate David C. Noce, the 
U.S. attorney’s office said. Evidence

in the case will be turned over to a 
grand jury, according to a spokesman 
for the U.S. attorney.

Eagleton said Mrs. Weigand, 23, 
threatened to make public damaging 
information about him unless the 
Eagleton family business bought her 
minority interest in the company. She 
had asked for $220,000 for her stock in 
Missouri Pipe Fittings Co., he said.

Eagleton said the FBI was called in 
after "an extortionist demand for 
money”  was made to William E. 
Buckley, a former law partner of 
Eagleton's and treasurer of his re- 
election campaign.
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Hot weather la forecast today through Wednesday morning for 
southern and eastern portion o f the nation. Cool weather is 
expected from  the Northwest to the Great Lakes. Showers are 
predicted for the western Plains, Great Lakes end  Midwest. (A P  
Laserphoto Map)
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Would-be robber takes no as answer
The robbery that almost was — but wasn't — bu| could have been oc

curred this morning However, something says the would-be robber Just 
wasn’t cut out for his new-found occupation.

About S:40 a.m. today, a man in hla mld-20s entered the 7-Eleven store at 
Midland Drive and Illinois Avenue. The man bought a soft drink and 
left, according to Midland police reports.

He returned about 10 minutes later to purchase an item he said he had 
forgotten.

"Give me all your money," the clerk said he told her as be put the 
Item on the counter. Instead, since she saw no gun or weapon, the clerk 
rang up the item and said, “ You owe me tl.4S."

The man offered to pay her, “ but please don't refuse me.”  After all, he 
toM the clerk, the money wasn't hers. She rep lM  the money belonged to 
7-Eleven. \

The man finally gave her $2 The clerk gave Vie man his change and 
shut the cash register drawer.

“ I know you.”  said the man. “ I know you at sch ool"
"You don't know me; I'm not even from around here,”  she replied.
The man pleaded with the clerk once more not to refuse him, to which 

she replied by shaking her head no.
“ That's what I Uirnght,”  said the man. He walked out the door and 

disappeared

DEATHS
Salone D, W alls Elmer M. Morrow

LAMESA — Services for Sahme D. 
Walls, 71. of Lamesa were to be at I 
p.m. today In First Baptist Church 
chapel with the Rev. Dr. C.H. Murphy 
Jr., pastor, officiating. Assisting In 
the services were to be the Rev. Oif-
ton Igo, pastor of Second Baptist

■cn.Church, and Bobby Staton.
Burial was to be in Lamesa Memo

rial Park under direction of Branon 
Funeral Home.

Mrs. Walls died late Sundav in a 
Lamesa hospital following an illness.

A Mineóla native, she moved to 
Lamesa In ltl4 from Odell. She was a 
S5-year member of First Baptist 
Church.

Survivors include her husband, 
Wisley; two daughters, Mrs. Leo 
Davis of Goldsmith and Mrs. Joe 
Wheeler of Sweetwater; four grand
children and three great-grandchil
dren.

The family suggests memorials be 
made to the American Cancer So
ciety.

ANDREWS — Services for Elmer 
Melton Morrow, 72. of Andrews were 
to be at 2 p.m. today In Calvary 
Baptist Church with burial at An
drews Cemetery under the direction 
of Singleton Funeral Home.

Morrow died Sunday in a Lubbock 
hospital following a lengthy illness.

He was bom Jan. (, IMS, in Man- 
gum. Okla. and was married to Bea
trice Kerbo in Hollis, Okla. They 
moved to Andrews 31 years ago from 
House, N.M.

He had worked many years In 
oilfield construction and had worked 
for the past IS years in The Little Shop 
in Andrews before retiring. He was a 
member of Calvary Baptist Church.

Survivors include his wife; a son. 
Gayle Morrow of Littleton, Colo; a 
daughter, Mrs. Alvie McWilliams of 
Andrews; a brother, Emmitt Morrow • 
of House, N.M.; six grandchildren 
and seven great-grandchildren.

Erline Sadler Tom
Lola Seed

STANTON — Erline Sadler Tom, 
83, of Stanton died Monday at her 
residence after a lengthy illness.

Services were to be at 4 p.m. today 
at the St. Joseph’s Catholic Church 
with burial In St. Joseph’s Cemetery 
d irected  by G ilb rea th  F u neral 
Home.

Mrs. Tom was bora Aug. 14, ISM, in 
Coryell County. She was married to 
Jim Tom Sept. 17,1S30, ia Stanton. He 
died March 18, IMS. She had been a 
Stanton resident since Itll.

Survivors include two slaters, Cecil 
B ridges o f S tanton , M rs. B.W . 
Chesser of Waco; a niece and a neph-

ANDREWS — Services for Lola 
Seed, 78, were to be at 11 a.m. today at 
First Baptist Church in Andrews with 
burial in Andrews Cemetery directed 
by Singleton Funeral Home.

Mrs. Seed died Saturday In an An
drews hospital following a lengthy ill
ness.

ew.
The family has requested that me

morial^ be made to a ^vorltg charl-

Bora March 33, 1M4, in Guymon, 
.Okla., she bad lived in Andrews ap
proximately 30 years and was a mem
ber of Andrews First Baptist Church. 
She was preceded in death by her 
husband, William M. Seed, on March 
18, 1873.

Survivors include a sister, Ava 
Sims of San Antonio, and a brother, 
S.R. O'Rear of Clovis. N.M.

CASTRIES, St. Lucia (AP) — Hur
ricane Allen thrashed across the Ca
ribbean with winds up to 170 miles an 
hour today, leaving at least eight 
dead, hundreds homeless, and mbch 
of the important banana crop in St. 
Lucia devastated.

St. Lucia’s officials said they were 
in the midst of a “ national disaster”  
and that they feared the death toll 
would rise. The storm left the island’s 
main hospital powerless and minus 
part of its roof.

The U.S. National Weather Service 
lad led  Allen “ the most intense and' 
dangerous hurricane in the Caribbean 
during this century,”  as Its winds 

. built to a maximum of 170 mph near 
the center at midnight Monday.

At that time, the storm's center was 
located near IS.l degrees north lati
tude and 68.0 degrees west longitude, 
or 260 miles south-southwest of San 
Juan and 230 miles south-southeast of 
Santo Domingo.

Hurricane force winds extended out 
40 miles from the center in all direct
ions and gale force winds 175 miles to ' 
the north and 100 miles to the south.

Forecasters said Hurricane Allen 
could hit the United States, but not 
before early next week.

Residents of the southern parts of 
the Dominican Republic and Haiti 
were told to be on hurricane watch, 
and residents o f Jam aica were 
warned to monitor the situation care-
fuliy.

Allen was so intense it brought
winds gusts of up to 70 miles and hour 
and rain squalls to Puerto Rico on 
Monday.

Dozens of families were reported 
eveuated there, and some damage 
was reported in the sparsely populat
ed northern half of St. Vincent, near 
St. Lucia on the eastern edge of the 
Caribbean.

Officials In Barbados, Just south of 
the point where Allen ratered the 
Caribbean from the Atlantic late Sun
day night, reported 123 homes da
maged, power lines down, 20 small 
fishing boats destroyed and another 
75 damaged. An inter-island freighter 
was aground in Barbados’ main har
bor at Bridgetown.

But by Tar Monday's worst damage 
was In St. Lucia, a tiny island nation 
of 115,000 people on the eastern fringe 
of the C^aribbean, which the storm’s 
eye sidwswiped at about 2 p.ni.

Diplomat’s 
brother token

By The Asaeciated Press

Revolutionary guards swooped 
down on a house in north Tehran at 
dawn today and arrested a brother of 
Iran’s former Washington ambassa
dor, Ardeshir Zahedi, the state-run 
Iranian radio reported. Farrokh Za
hedi apparently had slipped into Iran 
to try to sell his brother's property.

In another development, the Irani
an Parliament today refused to allow 
a leading moderate, Adm. Ahmad 
Madani, to take his seat in the Parlia-
ment.

Madani, a former presidential can
didate, has been an outspoken oppo-

of thenent of Iran’s continued holding of 
American hostages, who today were 
in their 278th day of captivity.

Tehran Radio, in a broadcast moni
tored In London, said the Parliament 
rejected Madanl’s credentials by a 
vote of 178-1, with seven abstentions. 
Hard-line revolutionaries have ac
cused Madani of links with the old 
regime of Shah Mohammad Reza 
Pahlavl and with the United States.

Ardeshir Zahedi, who also once 
served as foreign minister, was one of 
the top advisers to the shah during his 
rule. He was at the deposed mon
arch’s side during his dying hours In 
an Egyptian hospital July 27.

Tehran Radio, in a broadcast moni
tored in London, sail) a warrant had 
been issued for Farrokh’ s arrest by 
the revolutionary prosecutor-general, 
and he was arrested at the home of a 
relative.

“ Farrokh Zahedi arrived in Tehran 
from abroad and was selling the prop
erty of his brother,...foreign minister 
in the treacherous and corrupt former 
regime, at low prices," the broadcast 
said.

Fish sofe^
tests say

(Marc OBITUAUES, Page 12A)

SAN BENITO, Texas 
(AP) — Fish caught in 
the Arroyo Colorado are 
all right for consum p-. 
tion, say two Texas Tech 
researchers, whose la
boratory tests contradict 
the findings of two other 
laboratories.

The tests by the re
s e a r c h e r s  at T ex a s  
Tech ’s medical branch 
at San Benito show the 
amount of pesticide resi
due found in edible por
tions of the fish comply 
with standards of the 
U.S. Food and Drug Ad
ministration.

Dr. Tony Mollhagen 
and Dr. William R. El
lio tt said  their tests 
showed levels of .06 parts 
per million of DDE, a 
breakdown product of 
DDT, and 3.1 parts per 
m illion o f toxaphene. 
Under FDA standards, 
fish are unsafe for eating 
if they contain at least 5 

oppm of pesticides.
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Republican v ice  presidential candidate G eorge
Bush gestures as he speaks to the National M edical 
Association in Dallas Monday. Bush began his

cam paign with several speeches and appearances 
in the Dallas area. (A P  Laserphoto)

R iv a l^ o u r f  black vote; Carter
studies effects of conference

NEW YORK (AP) — As his rivals 
for the White House courted black 
votes. President Carter looked today 
for signs whether his extraordinary 
news conference succeeded in quell
ing the political rebellion against his 
renomination at next week’s Demo
cratic National Convention.

Republican presidential nominee 
Ronald Reagan urged the National 
Urban League to “ look beyond 
labels”  such as liberal and conserva
tive and consider his proposals for 
revitalizing the economy.

“ Can any black American look at 
the past four years and say to this 
admInistratioA:' *a Job well done’? “  
asked Reagan. He said Democratic 
Party policies “ have produced the 
single most dangerous threat to black 
progress today: an economy in re
cession."

Carter insisted Monday night that 
he would not capitulate to dissidents 
in his own party and release his dele

gates to vote for whatever candidate 
they wish at the party’s nominating 
convention.

“ These are not my delegates, 
they’ re the v o te « ’ delegates,”  Carter 
said in a nationally televised news 
conference.

A spokeainin for Sen. Edward M. 
Kennedy responded in Washington 
that “ if President Carter really be
lieves that the delegates represent the 
voters back home then he should let 
the delegates freely proclaim that 
support for him is as strong in August 
as he claims it was throughout the 
campaign.”  «

But one increasingly restive Carter 
supporter. Mayor Ed Koch of New 
Yoik, said after the news conference 
that “ the president acquitted himself 
superbly. It Is unfair to visit the sins 
of the brother upon the president.”

And Billy Carter, who watched the 
news conference on television, com
m ented “ what he said was the

truth.”  «
In the news conference. Carter also 

brushed aside concerns over his badly 
trailing Reagan in public opinion 
polls.

The unusual hour-long news confer
ence was held primarily to respond to 
questions about the administration’s 
handling of Billy Carter’ s Involve
ment with Libya.

Midland man in City Jail 
on rape^ burglary charges

Lonnie Lee Northeutt, 22, of rural 
Midland, was in City Jail this morn
ing in lieu of $57,500 bond set Monday 
by Peace Justice Robert Pine on 
charges of rape and burglary.

Pine set bond at $50,000 for the June 
25 rape and $7,500 for the burglary, 
also in June.

According to police, the rapo oc
curred In a westside home. North
eutt was in the residence when the 
woman walked out of the shower. Ap
parently neither knew the other per
son was in the house.

ITte burglary occurred in a laundry- 
mat on north Big Spring Street, where 
Northeutt’ s wife worked.

Northeutt was arrested Sunday 
night.

Emmitt J. Edwards of 1702 English 
Drive was treated and released from 
Midland Memorial Hospital emergen
cy room after the car he was driving 
went out of control Monday after
noon and struck a cinderblock wall 
owned by Cardinal Electric.

According to reports, Edwards was 
eastbound in the 2800 block of West 
Front Street at 1:40 p.m. His left tire 
blew, causing his car to strike the 
curb, veer left and begin to skid. The 
car hit the curb again and began 
sliding backwards and then sideways.

Edwards’ car struck the wall and 
started rotating counter-clockwise, fi
nally coming to a stop.

He was taken to Midland Memorial 
Hospital emergency room by am
bulance.

A 22-year-old Midlander is in (^ty 
Jail on charges of possession of a 
dangerous substance.

Police said the man was arrested 
for public Intoxication. After being 
taken to the police station, he asked to 
use the bathroom. An officer no
ticed the man take what appeared to 
be a cellophane packet from  his 
left pocket and aMempt to throw the 
packet in the toilet.

The officer managed to retrieve the 
packet, which had Just landed in 
the toilet. The packet contained eight 
black pills.

The theft of an electric typewriter, 
valued at $280, was reported to po
lice Monday.

Tommy Anderson told officers the 
typewriter was in the floorboard of 
his pickup when he parked It on the 
south side of the post office at 2 
p.m. On his way home from work that 
night, about 11:45 p.m., Anderson no
ticed the passenger side door of the 
pickup was not closed. He then no
ticed the typewriter was missing.

Meanwhile, Kennedy, Reagan and 
independent presidential candidate 
John Anderson sought support from 
blacks with speechM to the annual 
convention of th% National Urban 
League. Carter i^roheduled to ad
dress the group on Wednesday.

Reagan told the league convention 
today that the answer to the economic 
plight of blacks is to “ get the economy 
moving again. Instead of fighting 
over who gets the last piece of a 
shrinking economic pie, let’ s help 
America produce a bigger pie so that 
everyone will have a chance to be 
better off.”

The Republican nominee said thaf 
failure to expand opportunities for 
young blacks would be “ <fondemning 
them to that dismal cycle of poverty 
which so many of their parents had to 
endure.”

“ There are three answers to this 
bleak foture,”  he added “ ...Jobs, Jobs, 
Jobs.”  *

He criticized the Carter adminis
tration for what he called “ a failure of 
ideas...an inability to break away 
from failed policies.”

In their speeches to the Urban 
League, Anderson and Kennedy crit
icized Reagan and the Republican 
platform adopted at the GOP conven
tion in Detroit last month.
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Midland jury awards widow, 
two children $317,000

A federal court Jury in 
Midland has awarded the 
widow of a SO-year-old 
Denver City gang push
er, who was fa ta lly  
burned in an oilfield mis
hap, and her two chil
dren 1316,645 in damages 
in a products liability 
suit.

The judgment is to be 
handed down by U.S. 
District Court Judge 
Henry Lee Hudspeth of 
El Paso. The final award 
is subject to Hudspeth’s 
Judgment. He presided 
over the trial in the Mid- 
land-Odessa Division of 
the federal court’s West
ern District of Texas.

The Jury a w ard ed  
B renda G r im e s , 29, 
widow of Jerry Richard 
Grimes, $75,000 and each 
of her two sons, Bryan 
Richard Grimes, 6, and 
Bradley Mark Grifties, 4, 
$100,000. The Jury also 
awarded the widow $15,- 
395 in medical expenses, 
$1,250 for funeral e x 
penses, and $25,000 for 
Grimes’ pain and suffer
ing incurred during the 
2^ months b e fore  he 
died.

The plaintiff was seek
ing more than $1.15 mil
lion in damages.

The petition said that 
Grimes, an employee of 

I Mobil Oil Corp., was en
gulfed by flames while 
he was in an oilfield 15 
miles southwest of Den
ver City on June 8, 1978, 
fo  r e p la c e  a ch e ck  
valve.

The petition alleged 
that a fiberglass connec
tor on a waterleg “ failed, 
broke and came apart,’ ’ 
and that gas escaping 
from  the c o n n e c to r  
spread to two nearby 
treaters. But, the flame 
arresters on the treaters 
m alfu n ction ed  and a 
“ tremendous fire and ex
plosion”  resulted and en
gulfed Grimes.

He received emergen
cy treatment at Yoakum 
County Hospital in Den
ver City and was trans
ferred to Brooke Army 
Medical Center in San 
Antonio for treatment of 
his bums, which covered 
about 60 percent of his 
body. He died on Aug. 17, 
1978.

Defendents in the suit 
w ere  O d e ssa ’ s C-E 
NATCO (National Tank 
Co.), which designed and 
manufactured the fiaipe 
a rres ters , and A^O. 
Smith-Inland, which de
signed and m anufac

tured the fiberglass con
nector. They .were in
stalled in the late 1960s.

plaintiff had main
tained that defects in de
sign and manufacture of 
the connector and flame 
arresters caused the fire 
and explosion.

H ow ever, the Jury 
found no defective condi
tion in the flame arres
ters, but determined that

they were not properly 
maintained by Mobil Oil. 
The Jury also determined 
that the fiberglass con
nector, manufactured by 
A.O. Smith, was defe<;- 
tive.

The Jury in effect re
leased C-E NATCO of 
any liability.

The Jury laid 65 per
cent of the responsibility 
for the fire and explo-

sion on the defective fi
berglass connector and 
35 percent on misuse of 
the flame arresters.

Denver City attorney 
Paul New represented 
Mrs. Grimes and her two 
sons in the case. Attor
neys for the defendants 
were James Boldrick for 
C-E NATCO and Perry 
Davis Jr. for A.O. Smith- 
Inland.
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TESC O  rate hearing 
expected to wind up

Aastla Bureau

AUSTIN — The Public Utility Commission re
cessed until 1 p.m. today a hearing on a proposed 
$123 million rate hike by Texas Electric Service 
Co.

The hearing was recessed following testimony by 
TESCO officials concerning adjustments to the num
ber of kilowatt hours of electricity sold for each rate 
class. ^

The hearing was expected td conclude today fol
lowing testimony by witnesses for the Association o f 
Com m unity O rgan ization s for  R eform  Now 
(ACORN) and the PUC sUff.

The PUC staff has recommended TESCO be 
granted an increase of only $69.4 million while 
attorneys for 28 cities intervening in the case have 
recommended a $24 million increase.

Outlaw the KKK, 
Bar president says

DALXAS (AP) — The 
KuKlux Klan has no con
stitutional right Ab exist 
and should be outlawed 
by the U.S. Justice De
partment, says the presi
dent of the National Bar 
Association.

Robert L. Harris, pres
ident of the group of 
black lawyers meeting 
here, said Monday the 
“ black bar is fed up with 
the Justice Department 
inaction.”

“ The Klan has existed 
all these years because 
the Justice Department 
hasn’ t done anything,”  
Harris said. “ If there
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were B group of blacks 
going around k illing 
whites for the last 100 
years, you could be sure 
the Justice Department 
would be after them.”
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canvas book bags for back-to-school
Carry-all totes f a  carting everything around cam pus in 
style These canvas bags have sturdy, double hartdies, 
plenty of pockets with zippers and sfxjps, and a  vinyl lirv 
ing in solid co la s with a  design on each style, $5.

very affordable clutches fo r the fall
Sleek, stylish, ready to g o  clutch bags in a l sizes artd 
shapes Choose from rich leathers, soft suedes, 
urethanes artd m a e  Convenient ond attractive, these 
clutches a e  avolabte in classic autumn shcxles, in
cluding block, brown and navy;$10 to $30.Dillard:

SHOP DILLARD'S h/KDNDAY THRU SATURDAY K>-<  ̂CENTRAL PARK, 
MILITARY PLAZA. WINDSOR PARK AND INGRAM  PARK
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fWE’VE JUST RECEIVED 
A TRUCKLOAD!

OF T.V.’S, WASHERS, DRVERS, 
MICROWAVE OVERS, VIOEO EQUIP., 
AIR COHDITIORERS, FREEZERS, 
REFRIGERATORS, AHD MUCH MORE!
SO, WE’VE DRASTICALLY REDUCED 
PRICES OR THIS MERCHAHDISE. 
WE’RE RURTIRO FOR FLOOR SPACE.

COME ON-IN! SAVE NOW!

CHARGE IT!
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Ladies.
Survivors inciude two daughters, 

Mrs. Ben (Marjorie) Wiseman of Mid- 
iand and Mrs. Dean (Dorothy) Cox of 
Houston; a brother, James Carter of 
Hawkins; a sister, Virginia Bennett of 
Daiias; and five grandchiidren.

sebio; two sona, Eusebio Villaiobos 
Jr. and Rogoberto Viliaiobos, both of
Midland; her mother, Geronlma Cruz 
of Midland; two brothers, Carlos Cruz
of Midland and (;onzalo Cruz of Mexi
co; and three sisters, Esiquia Subía, 
A rcelia Bustam ante and Abigail 
Cruz, all of Midland.

of Midland; a brdfher, Joel C. Gblchir 
Jr. of Midland; Twt̂  sisters, Christy 
Hambrick of Midland and Jody Wy- 
more of San Jose, Calif.; a grand
mother, Annls Braezel of San Angelo; 
and a grandfather, Lee (Jotcher of 
Lampasas.

Fay Baker

Isabel Salazar Horner Melvin Kimbell

Fay Baker, 87, of rural Midland 
died Friday in a Midland nursing 
home following a lengthy Illness.

Services were held at 10 a.m. Mon
day in the Newnle W. Ellis Funeral 
Home chapel with the Rev. Ross

‘Tffync  Of  'Cvttuiiflat Bap****' ■
officiating. Burial was in Fairvlew 
Cemetery,

Pallbearers were grandsons Melton 
Patterson, Barry McNeese, Jimmy 
Baker, Torpmy White, Eddie Baker 
and Butch Baker.

(More OBITUARIES, Page 2A)

Maxine Conley
Maxine Conley, 60, 

died early
4014 Monty 

Monday In herDrive, 
home.

Services will be at II a.m. Wednes
day in the Newnie W. Ellis Funeral 
Home chapel with the Rev. James 
OtUmess of the Church of the Risen 
Lord officiating. Burial will be in 
Rfsthaven Memorial Park.

She was born April 4, 1920, in 
Lewistown, Mont. She was married to 
C.M. Conley In Lewistown in 1942. 
Mrs. Conley lived In a number of 
places. From I94S to 1951, she lived in 
Stillwater, Okla. She moved to Mid
land in 1951. Mr. Conley died In 1976. 
Mrs. Omiey was an employee of Nat
ural Gas and Pipeline Orporation of 
America.

Survivors include a daughter. Can- 
dance MarU of St. Louis; her mother. 
Emma Roehl of Lewistown, Mont.; a 
brother, Dick Roehl of Lewistown. 
Mont.; and two grandchildren.

Services for Isabel J. Salazar, 64, 
704 N. Weatherford St., were to be at 
10 a.m. today in the First Assembly 
of God Church. Burial was to be in 
Fairvlew  Cem etery directed  by 
Thomas Funeral Home.

Mrs. Salazar died Saturday in a 
Lubbock hospiUl following a brief 
illness. ■ ,

She was bom Feb. 20, 1916, at Del

Survivors include her husband, Eu- 
lallo; six sons, Raul Salazar, Ray- 
mundo Salazar, Daniel Salazar, Ro- 
gello Salazar and Rodolfo Salazar, all 
of Midland, and Reynaldo Salazar of 
Fort Worth; three daughters, Irma 
Fuentes of Midland, Olga Reyes of 
Las Vegas, Nev., and Ermelinda Col
lazo of Marble Falls; two brothers, 
both of Del Rio; two sisters, Ofela 
Ortiz of Midland and Esther Lopez of 
Kennedy; 25 grandchildren and three 
great-grandchildren.

Graveside services for Karyn Lynn 
Gotcher Homer, 29, of San Diego, 
Calif., and formerly of Midland, will 
be at 10 a.m. Wednesday in the Opiin 
Ometery In Taylor County directed 
by Newnie W. Ellis Funeral Home.

Mrs. Homer died Friday in a San 
Diego hospital from injuries sus
tained in a fall.

Survivors include her husband, 
Glen J. Homer of La Jolla, Calif.; her 
parents, Mr. and Mrs. Joel C. Gotcher

Services' for Melvin Maurice Kim
bell, 29, 4606 Pasadena St., were held 
at 2 p.m. Monday in the Newnie W. 
Ellis Funeral Home chapel with the 
Rev. Glenn Shoemake, pastor of Cal
vary Baptist Church, officiating. Bur- 
lal was in Resthaven M em orial 
Park.

Kimbell died unexpectedly at his 
home Saturday. •

Pallbearers were Eugene Robert
son, Jackie Howard, John Truitt, 
Harold Poor, Scotty Bray and Donnie 
Dale. >

PIIS0NAL, To Mary:
I mll not poy for th* n««Wpop«f 
untosi you sufacribi for homo 
Mivory to SAVE 40%. Coll Tho 
Roporttr Totogrom "Circuiation," 
6B2-S3II. Your tvor-lovingFlim

PERSONAL, to Skinny:
I collod Yho «oportor-Ttlogrom to 
stort hotno dolivtr*. ond I'll poy 
forst! I'm saving not only 40% 
but doHors moro with all thost 
coupons tvory «took GrotoMly, 
Mary

JAKESHAPIRA M. D., F.A.CS. 

Diplomate America Board 

of Surgery announces 

the removal of his office 

to 2300 W. Michigan 

Telephone 682-9289

Israel now 
ready for 
debate

C L E A N w ed n e :

Robert E. McBride

Lucille Barron
• Services for Lucille Carter Barron, 
M, of Midland, were to be at 10 a m. 
today in the First Baptist (^urch 
chapel with Dr. Daniel Vestal, pastor, 
omciatlng. Burial was to be in Fair- 
view Cemetery directed by Newnie 
W. Ellis Funeral Home.

' Mrs. Barron died Sunday at a local 
retirement community.

She was bom April 25, 1896, In 
Terrell, where she also spent her 
early life. She was married to R.M. 
Barron In 1916. They moved to Mid
land shortly after the wedding He 
wai a past president of Midland Na
tional Bank He died in 1964. Mrs. 
Barron was a member of the-Play 
Readers Gub, the Midland Woman's 
Club and was active In the Red O oss. 
She was a founder of the Midland 
Pallette Club, donating the land on 
which it is located. She also was a 
past president of the organization. 
She was a m em ber of th# Alath- 
ean Sunday School Gass of First Bap
tist Church and of the First Baptist 
Church. She was a member and for 
mer o ffice r  of the form er Gray

CORPUS CHRISTI — Robert E. 
McBride, 76, of Rockport, died Satur
day in a (Corpus ChristI hospital fol
lowing an illness.

Rosary was recited Monday eve
ning In Sacred Heart Catholic Church 
In Rockport. Funeral Mass was to be 
celebrated at 10 a m. today in Sacred 
Heart Cathwc Church with the Rev. 
E.R. Cantell Jr., pastor, as the cele
brant Burial was to be in Rockport 
Cemetery, directed by Cage-Mills Fu
neral DIrectors-Downtown Chapel.

McBride was retired from Randan) 
Oil of California after more than 40 
years bt service.

Survivors include his wife, Phyllis; 
four sisters. Sister Edwin Mary of 
Denver, Colo., Ada Caylor of El Paso, 
Margaret Holloway of Denton, and 
Catherine Newell o f Las Cruces, 
N.M.; a brother. Col. (ret.) Paul C. 
McBrid« of San Antonio; and several 
nieces and nephews.

P a llb e a re rs  w ere to be H.G 
"Mike 
Randow

JERUSALEM (AP) — 
In an apparent attempt 
to placate Egypt in the 
Jerusalem dispute, Isra
el said today it was pre
pared to d iscuss "a ll  
issues on all matters" in 
the Middle East peace 
negotiations.

But the statement by a 
Foreign Ministry spokes
man reiterated Israel’s 
position that Jerusalem 
will not be part of the 
self-rule arrangement 
being negotiated for the 
1.2 million Palestinians 
in the occupied  West 
Bank of th# Jordan River
and the Gaza Strip.

/ re t- Implication of the 
spokesman's authorized 
statement was that the 
controversial Jerusalem 
Law passed by the Israe
li Parliament, or Knes
set, last week did not 
foreclose  talks on the 
question of Jerusalem.

Jerusalem  Law

SWEEP SALE

' “ '" .■ 'y /*  . 7 ' “  The Jerusalem  i>aw"  Shields, Vernon Kleypas, Joe V „f
»w,J.P. Archer, Joel Mixon and including the Arab

Jerry Whitley.
The family has suggested that In 

lieu of flowers that friends make con
tributions to their favorite charities.

Mariq Villalobos
Services for Maria Villalobos. 31, 

Route 5, Box 712 F, are pending at 
Tltomas Funeral Home.

Mrs. Villalobos died Sunday In a 
Midland hospltaf.

She was bom Aug. 22,1948. in Mexi
co. She had lived In Midland for five 
years. She was a member of Our Lady 
of Guadalupe Catholic Church.

Survivors include her husband, Eu-
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Three wounded 

in consulate
LYON, France (AP) — 

A gunman walked up to a 
desk In the Turkish con
sulate In this southeast
ern French city today 
and opened fire, wound
ing three people, two 
seriously, police said.

The attack took place 
as an accomplice stood 
.. atch outside, police 
said, and the gunman 
and the accomplice fled 
after the shooting.

A consulate employee, 
Mehemed Borzdag, was 
wounded in the arm by 
the gunfire but managed 
to run to a nearby police 
suthwi and get help.

city. Including the Arab 
sector annexed in 1967 
after It was wrested from 
Jordan, to be Israel’ s 
capital.

Egyptian President 
Anwar Sadat has de
layed a resumption of the 
negotiations on Palestin
ian autonomy until he re
ceives S  clarification of 
thé significance of the 
law from Israel. Many in 
Israel contend it changes 
Jerusalem’s status little, 
since It merely collects 
previous laws under one 
statute.

Israeli Prime Minister 
Menachem Begin, with a 
committee of Cabinet of
ficers. has drafted a long 
reply to a letter Sadat 
sent Sunday. Officials 
said Sadat should re 
ceive Begin’ s reply by 
Wednesday.

The contents of neither 
letter were disclosed, but 
Interior Minister Yosef 
Burg, the chief Israeli 
autonom y negotiator, 
told reporters Israel 
"never closes the door on 
negotiations."

In Cairo, an Egyptian 
government spokesman 
said Sadat would deliver 
" a  m e s s a g e  to the 
world" Wednesday from 
a retreat at the foot of 
Mt. Sinai In the Sinai 
Peninsula.

SPEND SOME FUN DAYS WITH US WHILE 

YOU SAVE LIKE NEVER BEF0RE...Y0U 

CAN SHOP AT QEAN SWEEP P R ia S  ON OUR 

REMAINING SPRING AND SUMMER 

MERCHANDISE-FIRST COME, FIRST SERVE, 

SO YOU BE ONE OF THE FIRST TO SWOP 

AND SAVE...

•LIMITED QUANTITIES 

•ALL IN SPECIAL GROUPS 

•ALL SALES FINAL 

•NO LAY-AWAYS 

•NO EXCHANGES

JUST

LOOK

FOR THE

QEAN

SWEEP

SALE

SIGNS...

lAY LAST DAY!
VALUES TO 2 .8 5 ............; . 7 7

VALUES TO 4 .0 0 . . .  . 1.39 
VALUES TO 5 .0 0 .. . . 1.79
VALUES TO 6.50 .......................2 v 2 9

VALUES TO 8 .5 0 . . .  ..............2.99
VALUES TO 1 1 .0 0 . . ,  ...........3.99
VALUES TO 14.00.................  4.99
VALUES TO 17.00_____ 5.99
VALUES TO 22 .00 .................  7.99
VALUES TO 2 8 .0 0 . .  ..............9.99

'VALUES TO 37.00 ............ 12.99
VALUES TO 48.00 ............ 16.99
VALUES TO 57.00 . .  . 19.99 
VALUES TO 70.00 . ,  . 24.99
VALUES TO 85.00 . .  . 29.99
VALUES TO 135.00 -------  39.99
VALUES TO 165.00 . .  . .  49.99
VALUES TO 200.00 _____ 59.99
VALUES TO 3 0 0 .0 0 . . . .  79.99

S P K IA l GROUPS Of:

MEN'S
•SUITS

AND
•SPORT

COATS

NOW

PRICE
•  A ITRATIONSIXTIIA

â^ P H E Y

The tw o a e r io u s ly  
wounded pedille were 
rushed to a hospital.

One of them, Muzjin 
Totrak. 30, was hit in the 
groin and abdomen, po
lice said. The identity of 
th e * o th e r  s e r io u s ly  
wounded person was not 
immediately made pub
lic.

There was no Immedi
ate claim of responsibili
ty for the atuck, but four 
clandestine Armenian 
groups have been in the 
forefront of assaults on 
Turkish diplomats re
cently.

out on a

limb?

for a $olutk>ii.,4ee

407 LIMmi
, %
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Introduci!̂  the wofkTs 
most comfortable business

I London.

4>ur new SKVl.fH'NGEH'**
M s  >o« sleep h in a  « I« '* " -

Bntish  C a leÂ w ian  A irw ays is commilled 
to a dem anding. yet highly rew aiding 
cimcepl To pros kIc y o u . Ihe long-distance 
business traseler. *  ith more com loft than 
any other international airline

Thniugh  the years, we believe our 
lusurm us First C lass se rsnre has done just 
that But even the best can get belter 

That's why inir First C lass service mvw 
inc ludes the Sky lounge r"* seal M ade to 
British Caledonian 's specificalmns. it can 

recline to a hon/onlal positKm S»> you can 
actually sleep ly ing down

Fully reclined', it still leaves you plenty 
ol room betw c-cn rows And upright.' 
there's even nKirc room It lets the window

Sinfalt lewuwoi P.rsi O a — kCsRsifnirr"^ seals ami es 
•emM Fsesative Seine*'* tefnsan .^erwe «• i » » i  o* 'W  
Itifhis mmss II« N««ih AiIjiok Ina« «.w suai hcpin«!"» 
A a f««  I . im il Ca« fi* "  m s»* t o r "  '*
C«le*aiMn Airways ha s|«siIh niahl mlwAitcs

pavsewgw iimoi 4a«ibrtothe«i»lc tveno 
trays are in use

, So  nest time business n k e s  you to 

Ixm don. ask for our Sky lo unge r"* Service 
We re sure yiru 'll agree our First C la ss  is 
the most comfortable way to fly

TheEXECn iM M ITE"* 
now gives you even more legrimm.

The Esecutive Su ite "*  iv aimther class of 
comfort Tailored exclusively to the busi
ness traveler O ffering a collection ol 
extras you have vpecifically reejuested 

Such as choice ol w me. entree and 
dinner time Com pIm Kntary ciKktails 
And newspapers from Nflh sides of the 

Atlantic
W hat 's nw re . now you get evert more 

legrixvm W’e 've  increased seating space in 
this section by actually removing an entire 
row of seats And we re still the only air
line that viHitiniii’i s you II never be more 
than one seat away Irom  the aisle 

But perhaps the most pleasing thing 
about us. all things considered, is Ihe British 
experience yivu gel on hoard We never 

forget you have a choice
For reservations aN<ard on t ir f  our 

nonstop wide bodied flights fm m  Houston, 

call your travel agent or British Caledonian 

A irw  avs

B ritish^
Caledonian
AirwaysWc never ÍM ^ t you have a choice.
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Texg^ech professor offers hydrogen energy plan
LUBBOCK — Imagine a totally renewable non-polluting energy source 

supplying hydroelectric power, hyrdrogen fuel and pure water as 
“ waste”  byproduct. - ■>

Dr. bl.A.K. Lodhi of the Texas Tech University Department of Physics 
sees this potential flowing — literally — from the seas that surround the 
earth’s continents. He’s conceived a plan to build reservoirs to create hy
droelectric power and help convert solar energy into hydrogen'energy.

Hydrogen can be used in place of fossil fuels such as oil or coal. Since it 
is produced from water, its end product is water, Lodhi says. This end 
pn^uct can be subsUntial, since one pound of hydrogen when burned 
yieids about one gallon of water.

«roused the interest of the NaUonai Science FoundaUon
(NSF.)

^ on g  with the Center for Energy Research and the College of Arts and 
^ ience at Texas Tech, the NSF gave Lodhi a travel grant that allowed 
him to read a paper on his proposal at the 3rd World Hydrogen Energy 
Conference earlier this summer in Tokyo.

grant also allowed him to speak at the Fifth IntemaUonal Summer 
College for Physics and Contemporary Needs in Naghiagais, Pakistan 
and the Center for Nuclear Reseach in Warsaw, Poland.

Lodhi is now planning a feasibility and cost-effectiveness study to be 
presented to the Department of Energy. That may be followed by a 
formal granfproposal for reasearch funding from the Department of En
ergy.

His plan calls for construction of reservoirs (sinks) along shoreline 
bays to trap and store water. Dikes (and locks if navigation is desired 
through th« sinks) would be built to seal the sinks from the surrounding 
area.

Natural evaporation and controlled drainage could keep the water level 
in the sinks lower than that in the adjoining sea, Loshi says. As a result 
water from the sea would flow into sinks naturaliy through connecUng 
pipes and be converted to hydroelectric power.

Lodhi says power thus generated could supply the energy needs for a 
city the slxe.of Corpus Christl or the Port Isabel — Brownsville area.

Solar stills could be build alongside the sinks to desalinate sea water 
trapped in the sinks. In addition to thus supplying fresh water needs of 
the surrounding area, controlled levels of salinity in the sinks could 
enhance production of shellfish and other seafood which need relatively 
more saline water, he says.

Hydrogen could be produced from the sinks through electrolysis or an
other hrdrogen production method using solar energy, he says. All these

methods would use the sea water from the slh ir 
Since H y ^ le c t r lc  power caused by seawater flowing into the «t««« 

wotUd supply electrical power needs of the coastal a n a , hydrogen friel t 
producecd by solar energy could be transported to other ragioas. For ex
ample, existing pipelines could carry hydrogen gas flrom South Texas to 
the ener^- and water-short High Plains of West Texas. There hydrogen 
could be burned in place of fossil fuels; the resulting byproduct woulo be 
fresh water for residential, industrial or agricultural use, says 

Although iniUal cost of the electrolytic plant to produce hydrogen would 
be relaUvely high, the low cost and large quantity of hydrogen produced 
could make the system feasible, he says. The South Texas coast, with its 
many inlets and islands, would be an Ideal place to conatriKt for 
production of hydroelectric power and hydix^n.

Existing pipelines connecting South Texas with the High Plains*could 
be used to transport hydrogen inland when they aren’s caning natural 
gas to the coast, he says.

So production of hydrogen fuel by solar energy from sea water would 
have some valuable end products in addiUon to porduction of a valuable 
substitute for oil and coal. Enhanced marine farming along the coast and 
a new source of water for arid and semi-arid lands would be two very 
welcome end products, Lodhi believes. ^

Thre© areas gain wildcat sites; Crane oil pool reopened
* rknPFatig\ns Kaua Kaam am ......ii ^ VWildcat operations have been an 
nounced in Martin, Pecos and Nolan 
counties and a field has been 
pened in Crane (bounty.

reo-

MARTIN EXPLORER
RK Petroleum Corp. of Midland No. 

4 Anchor has been staked as an 11,- 
000-foot wildcat in Martin County, 10 
miles north of Lenorah.

Drillsite is 5,135 feet ^ m  north and 
1,900 feet from west lines of league 
252, Ward County School Land sur
vey.

It is 1,700 feet northwest of RK 
Petroleum No. 3 Anchor which drilled 
as a wildcat Ur 11,030 feet Jt failed 
develope commercial production at 
that depth and was plugged back and 
completed as a well in the Spraberry 
Trend Area field.

The site also is 2,000 feet southeast 
of RK Petroleum No. 2 Anchor, reo
pener of the Holton Strawn field.

PECOS WILDCAT 
Lewis B. Burleson Inc. of Midland 

announced location for a 2,700-foot 
wildcat in Pecos County, eight miles 
southwest of Fort Stockton.

It is No. 1 Pioneer, 1,980 feet from 
south and 467 feet from east lines of 
section 101, block 3, TAP survey.

It is one mile west of gas production
in the Beldlng field. _____

****
WTG Exploration Inc., also of Mid

land, will dig a 6,300-foot wildcat two 
miles north of Imperial In Pecos 
County.

Scheduled as No. 1 Hart, it is 5,559 
feet from south and 467 feet from west 
lines of section 18, block 9, HAGN 
survey.

Location is 1/3 m llf northeast of a 
6,176-foot dry hole and 1.5 miles 
southeast of a well in Abell mulUpay 
field.

A. P. Archer Jr. of Midland will re
enter a 6,800-foot dry hole in Pecos 
County and deepen to 8,300 feet in an 
attempt to open Ellenburger oil pro
duction in the one-well ^ n ta  Rosa 
(Ellenburger gas) field of Pecos 
County.

The project is No. 1 Peerless. 1,230 
feet from south and 4,100 feet from 
east lines of section 106, block 8, 
HAGN survey and eight miles south 
of Grandfalls.

It is 5/8 mile southeast of the gas

well.
The project originally was drilled 

by Slick-Urschell and Shell Oil Co. as 
No. 1 Peerless and abandoned in Jan
uary 1963.
NOLAN WILDCAT 

The Dow Chemical CJo. of Houston 
No. 1 H. H. Withers is a new 6.700-foot 
wildcat in Nolan County, two miles 
south of Sweetwater.

It will be spudded 1,980 feet from 
north and 660 feet from west lines of 
section 61, block 22, TAP survey and 
1H miles north of ohe of the five wells 
In the Withers (Ellenburger) field.

It also is t)^ miles north of the 
pool’s only Strawn oil producer.

CRANE REOPENER 
V-F Petroleum Inc. No. I Abell 

“ SA”  has been completed to reopen 
the Bayview. South (San Andres) 
field of Crane County, 12 miles south 
of Crane.

It flnaled for a daily pumping po
tential of 7 barrels of 40-gravity oil 
and 80 barrels of water, through per
forations from 2,100 to 2,109 feet.

The gas-oil raUo is 143-1, and the 
pay was fractured with 20,000 gal
lons.

Total depth is 2,208 feet, 5.5-inch 
casing Is set at 2,207 feet and hole is 
plugged back to 2.185 feet The pay 
was topped at 2,I00 feet on ground 
elevation of 2,392 feet.

Wellsite is 753 feet from northeast 
and 2,173 feet from southeast lines of 
section 20, block 35. HATC survey.

PECOS REPLACEMENT 
Texas Oil A Gas (^rp., operating 

*from Midland, staked location for No.
6 Girvin “ A”  as a replacement for its 
No. 4 Girvin “ A,”  in the Chenot, North 
(WichiU-Albany) and Chenot (Wolfl 
camp) field.

No. 6 Girvin “ A”  is 467 feet from 
south and 2,110 feet from east lines of 
section 74, block 11, HAGN survey and 
10 miles southwest of Girvin.

Contract depth is 5,000 feet.

PECOS WELLS
Sohk) Petroleum Co. No. 3-63 Can

non has been completed as the eighth 
well in th Yucca Butte, West (Strawn 
oil) pool of Pecos C ^nty, 12 miles 
west and slightly norrh of Sheffield 

On 24-hour potential test, the well 
flowed 132 barrels of 33.1-grvity oil 
through 18/64- and 24/64-inch chokes.

The gas-oil ratio is 371-1.
The pay was acidized with 1,000 

gallons,
Total depth is 8,675 feet, 5.5-inch 

pipe is set on bottom and hole is 
plugged back to 8,294 feet.

Location is 1,939 feet ,from south 
and 664 feet from east lines of section 
63, block A-2, TCRR survey.

The Bakersfield, South (Yates) 
field of Pecos 0)unty gained its fourth 
well with completion of PDC Gas Co. 
No. 1-35 University, 2.5 miles south of 
Bakersfield.

It finaled for a calculated absolute 
open flow potential of 78,000 cubic feet 
of dry gas per day, through perfora
tions from 1,242 to 1,363 feet after a 
2,000-gallon acid treatment.

Total depth is not available, howev
er 4.5-inch casing is cemented aCl,49S 
feet. The pay was topped at 1,242 feet 
on ground elevation of 2,723 feet.  ̂

Wellsite is 660 feet from north and 
east lines of section 35, block 18, 
University Lands survey.

••••
Mobil Producing Texas A New 

Mexico Inc. No. 4 Effle Potto Sibley 
“ B”  is a new well in the Coyanosa, 
North (D elaw are) field o f Pecos 
C^nty, 22 miles northwest of Fort 
Stockton.

Operator reported a daUy pumping . 
potential of 120 barrels of 35.4-gravity 
oil nd to barrels of water, torough 
'perforations from 4,832 to 4,848 feet. 
The zone was fractured with 3,520 
gallons.

Total depth is 5,050 feet, 5.5-inch 
pipe is set on bottom and hole Is 
plugged back to 5,005 feet.

L^ation is I,9W feet from north 
and 1,855 feet from west lines of sec
tion 45. block OW, TTRR survey

X X

The same operator completed No. 5 
Effie Potto Sibley “ B”  In the Coyano
sa, North (Delaware) field.

On 24-hour potential test it flowed 
149 barrels of 35.8-gravity oil and 140 
barrels of water, through a 20/64-inch 
choke and perforations from 4,816 to 
4,836 feet. The gasoil rtio is 946-1, and 
the pay was fractured with 5,880 gal
lons.

Hole is bottomed at 5,100 feet, 5.5- 
, inch pipe is set at total depth and hole 

isptligged back to 5,059 feet
X«D

Grand Banks Energy Co. No. 2 E. B.

Chalkley is a new well in the S.E.G. 
(Wichita-Albany) field, seven miles 
south of Imperial.

It finaled for a calculated absolute 
open flow potential of 932,000 cubic

ENERGY
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feet of dry gas per day, through perfo
rations from 4,452 to 4,819 feet.

The pay was acidized with 7,800 
gallons.

Total depth is 5,075 feet, 4.5-inch 
pipe is set. at 5,063 feet and plugged 
back depth is 5,012 feet.

Location is 660 feet front southeast 
and 1,320 feet from southwest lines of 
section 47, block 10, HAGN survey.

CRANE PRODUCERS 
ARCO Oil A Gas Ctorp. No. 1-15 

Dennis is a new well, the eighth, in the 
Roberdeau, South (Clear Fork 3400, 
west) field of Crane County, 3.5 miles 
south of Girvin.

It completed for a daily flow of 41 
barrels of 37.5-gravity oil and 15 bar
rels of water, through a 20/64-inch 
choke and perforations from 3,308 to 
3,386 feet after a 2,500-gatton acid 
treatment.

The gas-oil ratio Is 7,707-1.
ToUl depth Is 3,450 feet, 4.5-inch 

pipe was cemented on bottom and 
hole is plugged back to 3,394 feet. The 
pay was topped at 3,306 feet on ground 
elevation of 2.335 feet.
Location is 467 feet from northwest 
and southwest lines of section 15, 
block 35, HATC survey.

John H. Hendrix Ĉ orp. of Midland 
No. 1 Gulf-Edwards is a new well in 
the Crawar (Devonian, North) field of 
Crane County, 20 miles northwest of 
Crane.

It finaled for a calculated absolute 
open flow potential of 2,650,000 cubic 
feet of dry gas per day, through perfo
rations from 6,400 to 6,406 feet. The 
pay was acidized with 200 galons.

Total depth is 6,490 feet and 4.5-inch 
pipe is set on bottom.

Location is 550 feet from north and 
467 feet from west lines of section 2, 
block B-20, psi survey.

STERUNG PRODUCER 
• Champlin Petroleum Co., i 

from Midland, reported pote| 
on another well in the Conge 
west ^Pennsylvanian), field of Ster
ling County, 19 miles southwest of 
Sterling City. «

The well. No. 1 Cope-Bodine, was 
finaled for a 24-hour flowing potential 
of 28 barrels of 40.6-gravity oil and 
three barrels of water, through perfo
rations from 8,052 to 8,449 feet. The 
zone was acidized with 5,000 gallons 
and fractured with 139,207 gallons. 

The gas-oil ratio is 7,750-1.
Hole Is bottomed at 8,800 feet, 4.5- 

inch casing was landed at total depth 
and hole is plugged back to 8,547 
feet.

Wellsite is 660 feet from north and 
east lines of section 50, block 2, TAP 
survey.
MITCHELL COUNTY 

Sun Oil Co. No. 20-B V. T. McCabe is 
a new well In the Jameson, North 
(Strawn) area of Mitchell County, 
four miles north of Silver.

It completed for a 24-hour pumping 
potential of 37 barrels of 42-gravity oil

and 17 barrels of water, through per
forations from 6,011 to 6,168 feet after 
a 1000-gallon acid treatment and a 
75,000-gallon fracture job.

ToUl depth is 8,850 feet, 5.5-lnch 
pipe is set on bottom and hole la 
plugged back to 6,810 feet.

The gas-oU ratio la 1,580-1.
Location is 181 feet from north and 

1,585 feet from west lines of section 
226, block 1-A, HATC survey.

••M
The same operator completed No. 

18-D V. T. McCabe*ln the Jameson,
North (Strawn) field.

It finaled on the puminnaien on tne pump for 44 barrels 
of 41-gravlty oil and eii^t barreta of 
water, with gas-oil ratio of 4,088-1, 
through perforations from 8,088 to 
6,078 feet.

The pay was acidised with 500 gal
lons and fractured with 50,000 gal
lons.

ToUl depth U 7,305 feet, 5.5-lnch 
casing is set on bottom, and hole la 
plugged back to 7,875 feet.

Location la 1,375 feet from south 
and 50 feet from east lines of section 8. 
block I-A, HATC survey. ;

Conoco reports discoveries
HOUSTON-Conoco Inc. has an

nounced it has found two new oil-pro
ducing areas adjacent to an existing 
field in the Gulf of Mexico.

Conoco said^s operator It has suc
cessfully drilled two wells approxi
mately 25 miles east of the mouth of 
the Mississippi River,, one on Main 
Pass Block 296 and the other on the 
adjacent Main Pass Bloclr 303. The 
average water depth is about 230 
feet.

No flow tests were made, but Cono
co said analysis of electric logs and 
core samples indicate oil-bearing 
sands Justify considering two or more 
producing platforms. Additional drill
ing is underway to further define

the productive areas, the company 
said.

Flow rates and the quality of the 
crude oH wlfl net be known until wells 
are drilled from the producing plat
forms, but all existing production In 
the general area has bean good quali
ty, Tow sulfur cnitle, the company 
said.

The wells are located on the south i 
and southwest sides of a salt donst t 
which presently is producing oil. Con • 
oco said the oU found In the near 
wells is believed to be coming frtmi 
some of the same sand form ^ons r i  
In the existing field, but mgjor sub
surface faults separate the produclnjg 
areas.
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By CARL HILLIARD

DENVER (AP) — Calling U.S. re
liance on foreign oil an “ unacceptable 
risk,”  the nation’s governors today 
urged creation of a sound national 
policy wrlth a balance between devel
opment and environmental concerns.

The National Governors’ Associa
tion ’ s com m ittee on national re 
sources and environmental manage
ment submitted a 90-page report and

Chalk project 
rates bia flow

HOUSTON-Completion of an Aus
tin C3ialk trend oil producer writh a 
daily average test flow potential of 
1,12  ̂ barrels has been reported by 
M itchell E nergy A Developm ent 
Corp.

TTie well. No. 1 B. W. Allen, is in the 
Giddings ^ I d  area of Fayette Coun
ty.

The company has a 100 percent 
interest in the well and interests rang
ing from 93 to 100 percent in approxi
mately 47,000 acres of leases in the 
area.

Discovery
announced

CX)RAL GABLES, Fla. — Robert M. 
Bischoff, President of Texaco Latin 
America/West Africa, announced an 
oU discovery in the upper Amazon 
Basin of Ecuador.

The discovery will. No. 1 Yulebra, 
flowed 1,148 barrels per day of 
23-gravite oil from the Basal Tena 
sand and 286 barrels per day of 26- 
gtavity oil from the Hollin sand. Both 
sands are located below 8,750 feet.

Hie well Is in a contract area eight 
miles east southeast o f the Napo 
River port village of San Francisco de 
Orellana In the province of Napo. 
Additional drilling Is planned in the 
area to determine the significance of 
this discovery.

Ü a

policy sUtement which said the na
tion’s “ excessive dependence on for
eign sources of oil presents an unac
ceptable risk to our economy and 
national security.”

It said the states are committed to 
energy con.servation and production 
while protectlngf the epvironmenL 
The policy sUtement placed no blame 
on the Carter administration for not 
developing such a policy, and it took 
no position on the controversial ques
tion of nuclear energy other than to 
s a y  th e  in d u s t r y  is  " u n d e r  
pressure.”

The report noted that the role of 
nuclear technology is “ In doubt”  un
less waste disposal, reactor safety 
and reliability and transporUtion can 
be resolved quickly.

The policy paper made 17 recom
mendations including:

—Accelerated development and 
commercial demonstration of syn
thetic fuels, and more research and 
development on direct combustion of 
coal.

—Reduction and eventual elimina
tion of coal and gas as utility boiler 
fuels.

—RehabiliUtion of transporUtion 
facilities in movihg coal by rail, high
ways and waterways.

—AssisUnce to lessen the impact of 
energy development on communi
ties.

The report was issued in the second 
day of the association’s three-day 
meeeting. At the opening session Sun
day, the governors indicated they 
wanted more realistic and common 
sense-help and less electioneering 
from Washington and their own politi
cal parties.

Reaction to the Carter administra
tion’s handling of the economic was 
divided along party lines.

The governors took up a sUff report 
which is expected to result in a policy 
statement Tuesday. The economic 
draft, which conflicts with both the 
Republican platform and the current 
Democratic administration, calls for 
specific and immediate anti-recess
ion remedies instead of the broad
ranging Ux cuts being discussed by 
leaders of both parties.

The position paper stresses such 
alternatives as beefed-up emergency 
Job programs and a permanent sys
tem of sUndby fiscal aid for troubled 

A

sUtes and communities. It also asks 
for extended unemployment insur
ance and expedited spending on pub
lic projects.

The governors want Ux cuts — but 
they want the relief be aimed at indi
viduals, localities and sectors of the 
economy hardest hit by economic 
downturns.

“ This particular recession. . . cer
tainly impacts Vermont a lot dif
ferently than it does Alaska or 
Texas,”  Snelling said, adding that the 
governors’ main objective “ Is to In
ject more common sense into federal 
economic sUbillzation programs ”  

Gov. Joseph Garrahy of Rhode Is
land, a Democrat, said he thinks it is 
more efficient to create public service 
Jobs than to provide them through a 
tax-cut program. But he added he had 
no objection to the Ux cut approach 
“ if it would not Jeopardize certain 
programs and in the long run does not 
contribute to inflation.”

Dr. Roger Vaughan, an economic 
expert from New York, took a position 
favored by most governors, ho matter 
what their political affiliation. If the 
federal government is to cope with 
the economy, he said, “ It must act 
now, while the pain of the current 
recession Is acute.”

The governors discussed other 
topics also, but most were tied in
directly to politics and the economy.

—Colorado Gov. Richard Lamm 
and New York Gov. Hugh Carey 
pusned their campaign for an “ open 
convention”  when Democrats gather 
in New York City next week.

—Ohio Gov. James Rhodes, a Re
publican, blasted “ extreme environ
mentalists”  and “ radical regulators”  
In Washington for setting policies 
"th a t are chaining the nation to 
OPEC countries,”  and said the “ plan 
to cover up America’s oil, natural gas 
and coal resources is the greatest 
scandal of the 20th century.”

—A task force recommended sUtes 
assume responsibility for low-level 
radioactive waste disposal, and sug
gested 6 to 8 regional disposal centers 
be controlled by the sUtes.

—Governors studying farm prob
lems said the agriculture industry has 
lost confidence in the Carter adminis
tration, and recommended the grain 
embargo against the Soviet Union be 
lifted.

—Governors of Washington, 
and Montana were sharply critical ..  
the federal agency assigned to coordi
nate emergency help in the wake of 
the eruption of Mount St. Helens.

—The president of Amtrak urged a 
Joint effort by the public and private 
sectors to esUblish a network of high- 
priority rail corridors linking major 
U.S. cities. Alan Boyd said such an 
underUking “ would provide product
ive, dependable jobs to thousands. It 
would make It possible to challenge 
the dominance of the automobile In 
intercity travel.”

El Paso test 
reports flow

HOUSTON — The El Paso Co. an
nounced iu  gas and oil exploration 
and production subsidiary, El Paso 
Exploration Co., completed a test of 
an upper Morrow discovery well in 
the Anadarko Basin in Oklahome.

The El Paso No. 1 Rogers, In section 
22, T-IO-N, R-20-W, WashiU County, 
tested gas at a rate of 5.4 million cubic 
feet of gas per day, through a 10/64- 
inch opening, with a flowing tubing 
pressure of 9700 psi from perforations 
between 15,804 and 15,864 feet.

Carter inks 
thermal plan

WASHINGTON (AP) — President 
. Carter signed legislation today esUb- 
llshing a program to help Up thermal 
energy resources of the oceans. He 
urged prudence in financing a tech
nology that he said was “ still in its 
infancy.”

“ Ocean thermal energy conversion 
is a new energy technology that, when 
developed, could contribute greatly to 
our goal of meeting 20 percent of U.S. 
energy needs from solar and renew
able sources by the year 2000,”  Carter 
said In a written sUtement.

The bill he signed esUblishes a 
program within the National Oceanic 
and Atmospheric Administration of 
issuing licenses and permits for the 
industry.
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Stock Interest ràtes may

rallies
NEW YORK <AP) — Stock prices 

skidded as interest rates turned up
ward Monday, but a late rally reco
vered must of the losses.

The Dow Jones average of 30 indus
trial issues, down almost 8 points in 
early trading, recovered and closed 
at 931 06, down Just .42.for the day. 
The average would have been up but 
for d iv idend  paym ents, which 
lowered it by 3.41.

Chemical Bank, one of only two 
major banks to have cut is prime 
lending rate to 10.75 percent, raised 
it to 11 peiHi^nt and some California 
savings institutions boosted their 
mortgage rates to 12.75 percent.

Intere.st rates have been edging up 
in recent weeks, amid evidence that 
inflation may not be abating as much 
as most economists had expected.

The big loser of the day was Squibb 
Corp., which dropped 5.Vi to 29'4 on 
volume of more than a million shares. 
An advisory panel for the Food and 
Drug Administration on Friday re
commended severe restrictions on 
Capoten, a new Squibb drug for per
sons suffering from  high blood 
pressure.

Volume on the Big Board was 41.55 
million shares, down from 46.44 mil
lion on Friday Lew Smith, an ana
lyst with Bear, Steams & Co., said 
traders were encouraged the initial 
slump in prices following the Chemi
cal Rank action did not provoke heavy 
selling volume.

Oil issues, battered last week as oil 
prices weakened as a result of large 
supplies, continued to slide. Exxon 
fell % to 70, Gulf lost % to 40i< 
and Mobil was down Ilk to 714.

The NYSfTs composite index was 
down .24 to 69 20. Standard & Poor’s 
index of 400 industrials was down .27 
to 137.00 and .SAP's composite index 
of 500 common stocks dropped .23 to 
120 98

At the Amex, the market value 
index drupp«‘d3.l9to310 53. Canadian 
oil stotks were weak, with Gulf Cana
da down 4  to 274 

In the over the-counter market, the 
NASDA(Q composite index fell .60 to 
171.89

Couple reconciled 
after murder tries

DURANT, Okla (AP) — A man 
who survived at least six attempts on 
his life allegedly mastermind^ by 
his wife and her lover wants the 
charges against his spouse dismissed 
because they have reconciled.

Lawyers for LaFray Stackhouse, 
38. have filfd a motion seeking to 
dismiss charges of conspiracy to 
commit murder and shooting with 
intent to kill

The motion said Stackhouse and his 
wife, Phyllis, reconciled after the 
death of the woman's lover, James 
Franklin, two months ago.

According to the motion, Stack- 
house has decided he won’t testify 
against his wife

District Attorney Ron Stubblefield 
said Monday hr would not have a case 
without Stackhouse’s testimony.

NEW YORK (AP) — Interest rates 
are on the upswing after a four-month 
decline, and the trend may continue 
despite the sluggish pace of borrow
ing by businesses and consumers, an
alysts say.

Chemical Bank boosted its prime 
rate to top-rated business customers 
by one-quarter of a percentage point 
Monday to 11 percent. The move 
came less than two weeks» after the 
nation’ s sixth-largest com m ercial 
bank cut the fee to 10.75 percent.

It was the first time any major bank 
has raised its prime since early April, 
when it peaked at 20 percent.

The Jump has a direct effect only on 
business borrowers, but Wall Street 
analysts said it could foreshadow 
higher loan rates for consumers in 
coming weeks.

For example, home mortgage rates 
are already rising in California and 
moved a notch higher on Monday. 
Great Western Savings & Loan Asso
ciation of Beverly Hills raised its rate 
by one-quarter percentage point to 
12.75 percent.

Chemical Bank said it boosted its 
prime rate because the cost of acquir
ing funds has risen recently. One such 
cost is the rate it pays on six-month 
savings certifica tes , which are 
pegged to the rate on 26-week Trea
sury bills. That rate rose at the gov- - 
ernment’s Monday auction to 8.867 
percent from last week’s 8.276 per
cent.

Chemical Bank’ s action Monday 
left Chase Manhattan Bank, the na
tion’s third largest, as the only major 
bank with a prime as low as 10.75

percent. Market analysts predicted 
Chase would move to the 11 percent 
level soon.

The Jump in the popular barometer 
of interest rate trends came amid a 
general upswing in open-market In
terest rates such as the rate banks 
pay on overnight loans from other 
banks. That has led some analysts to 
suggest the Federal Reserve Board la 
tightening its stance on credit.

Federal Reserve Board member' 
Henry Wallich said recently that in
terest rates will “ rise sharply”  In the 
early stages of an economic recovery 
as the Fed attempts to prevent the 
economy from resuming rampant in
flation.

The prime rate does not apply to 
consumer loans, but often is a guide- 
post for trends in other interest 
rates.

Home mortgage rates, for example, 
started climbing two weeks ago after 
a steady 10-week decline from a peak 
of 18 percent. Several large California 
savings and loan associations in
creased their home mortgage rates to 
12.5 percent last week and more in
creases are expected soon.

“ Housing is the sector that will feel 
this upkick soonest,”  said David 
Jones, an economist for Aubrey G. 
Lanston & Co. in New York. “ It will 
hurt its chances for a quick recov
ery.”

Savings institutions, which provide 
half of all home mortgages written in- 
the nation, have been forced to buy 
funds in the open market broause 
their normal source of mortgage 
money — savings deposits -— has been 
scarce.

Recruiting nurses becoming 
big business in Texas cities

By KEN HERMAN

AUSTIN, Texas (AP) — Finding 
nurses (or hospitals has become a big 
industry complete with high-priced 
recruiting and bounties, according to 
a House subcommittee.

The National Association of Nurse 
Recruiters reports hospitals spend up 
to |4,(KN) to lure a single nurse into 
their facility. Thct average recruiting 
cost is $1,010 per nurse.

The Subcommittee on the Nursing 
.Shortage, which issued Its recommen
dations Monday, said the shortage 
could get worse If pay and working 
conditions for nurses does not im
prove.

Texas is short 9,(XX) nurses, the sub
committee said

"A persistent and growing problem 
in health care delivery has been a 
shortage of nurses that affects, to 
some extent, all areas of this state,”  
the report said.

“ One blatant example of the nurs
ing shortage in Texas is the curUil- 
ment of some services by hospitals 
due to the unavailability of nurses," 
according to the subcommittee head
ed by Rep. Bob Simpson, D-Amaril- 
lo.

"The competition has moved some 
hospitals to offer 'bounties’ and pro
vide special incentives for new 
nurses,’ ’ the report said.

Bringing in non-Texan and foreign 
nurses might provide the best imme
diate relief, the report said. The 
Texas Tourist Bureau and other state 
a gen cies  should start " s e l l in g  
Texas,”  the subcommittee recom- 
mendeid.

Major efforts also are needed to 
bring more students into nursing pro
grams. A “ changing work ethic”  
among students has kept them out of 
the nursing prognm s.

"Some of today’s students react 
negatively to the somewhat rigid and 
demanding employment environ
ments associated with nursing ca
reers and find potential careers that 
require night, evening and weekend 
assignments unattractive,”  the re
port said.

Hospital officials complained that 
some nurses are not prepared for the 
“ reality shock”  of working In acute 
care facilities

'The subcommittee also found many 
students are not prepared for nursing 
school. "Educators complain that the 
typical high school graduate enrolling 
In college programs is not well pre
pared in basic sciences, mathematics 
and communications abilities,”  the 
report said.

The subcommittee listed 16 recopt- 
mendations, including a "review of 
wage and fringe programs.”
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