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VIPS Aid Children
Midland Independent School District has 

over 1,000 paid em{rioyees, but the school work 
doesn't stop there. Volunteers in Public 
Schools continue the children's education 
tiuTMigh their many programs. Read about the 
VIPS in Sunday's Lifestyle section.

Bicycles Have Rights Too
Two wheels versus fbur; SO pounds pitted 

against 1200 or more. It’s almost a battle 
between bicycles and ears, and with those 
kind of odds— bicycles lose. Sunday’s Report­
er-Telegram will examine bicycle laws, rights 
and safety.

Dome on the Range
Qene Love used to put barahurgers on little 

trains, then scoot them eut to his customers. 
Now he’s bulldlag himself a new bouse, m  
that looks m en  Uke McDonald ® * * * ^ * * ? ^ *  
dome than a suburban home. See Siuuday*e 
Reporter-Telegram for details.
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Polish officials seek 
to end nine-day strike

GDANSK, Poland (A P ) — Govern­
ment negotiators met with w oAer 
committees across Poland’s »trike- 
paralyzed Baltic coast today In ef­
forts to end nine days of walkouU by 
an estimated 130,000 workers.

Polish dlssldenU dismissed the gov­
ernment offers as “ only small con­
cessions’ ’ and Insisted the strike is 
pro-democratic, not antl-soclallst.

As Communist Party leader Ed­
ward Glerek’s government sought a 
way out of the tense impasse, there 
still was no word on whether author­

ities would press charges against dis­
sident leader Jacek Kuron and at 
least 23 other Polish actlvlsU  de­
tained by police.

The Polish government today den­
ied a report by a London newspaper 
that Glerek made a quick trip to 
Moscow to confer with Soviet leaders 
about the strikes. Some Western dij^ 
lomats have expressed concerned 
that Po land 's Russian neighbors 
might use military force to end the
walkouts. . . . . . .

Rumors circulated that Warsaw

r  . .

Arrest warrants delivered 
here for delivery of drugs

Independent presidential candidate John Ander 
son. In hat, v iew s “ B ig  John,”  the largest boar in 
Iowa, while cam paigning Thursday. Sources re

ported Anderson had selected form er Wisconsin 
governor Patrick  Lucey as his running mate. (A P  

Laserphoto)

Anderson to name Lucey
He's an e x -K e n n e d y campaign official

MINNEAPOLIS (A P ) - Independent presidential candi­
date John B. Anderson, a Republican, has 
former Wisconsin Gov. Patrick J - •  *‘***,'?j 
crat to become his vice presidential running mate.

• '£ ¿ 5 '; ,  E i . . m  M K e ^ y .
un^cessfu l presidential drive, was expected to accept 
S S .  oWer. which was to be mad. soon, probably

matchup with Anderson was to be formally 
e S y  Sext week In Washington, sccordlng

'°A n d e ^ ^ a m p a lg n ln g  through the Mldwwt, declined 
to confirm the choice, saying, "the selection process^

**Lu«y.*reached at his vacation home near 
Wis said there had been no form al o ffe r  and If 
tiierels, he saW, “ I'm  not prepared to say whether I will 
or will not accept

Anderson campaign officials
crat who has a wider national reputation and sUture

^K it^ i^^palgn  aides decided that Lucey’s record as a 
two-term governor of a liberal sUte, a i » " " «  
daor to Mexico and a 20-year assoclatiw with the Ken 
nedv family gave him the credentials they n « « « « « -  

miters cOTsldered In recent weeks were 
Kevin White, who met with A n d e r^  last weekend, and 
former Texas congresswoman Barbara Jordan.

Sources said Lucey was c o n U c ^  more thw   ̂
month ago, we.l before the Democratic N a t lM a l^ -  
ventlon. from which Lucey resigned as a ^ ' 'J * * *  “
became cle».r President Carter would easily win renomln-

*^ i^ e i^ ^ a "c o n p «s s m s n  from Illinois for 20 y **” : 
nrivately with Lucey for about 40 minutes In a highly 
^ b l lc lr ^  discussion In New York during the conven­
tion.

Ten to 12 federal, sUte and local 
law enforcement officers this morn­
ing participated In a Joint raid, »erv- 
Ing about 12 arrest w arrants for 
delivery of drugs ranging from mari­
juana to cocaine.

O fficials Involved Included Drug 
Enforcement Administration and FBI 
agents, a U.S. marshal, state narcot­
ics and Intelligence officers and city 
narcotics officers.

By 8 a.m., one federal prisoner 
had been arrested for conspiracy to 
deliver cocaine, and four were In City 
Jail on sUte warrants for delivery of 
marijuana, delivery of phenmetra 
line and delivery of cocaine.

At least four warranU were to be 
served In one apartnient complex, 
and six officers In three cars began 
their morning at 6 a.m. by heading for 
that complex.

While attempting to arrest one 
man, federal agenU were forced to 
kick open an apartment door after the 
resident refused to answer when they 
knocked on the door. The man was 
f in a lly  taken in to  custody and 
charged with conspiracy to deliv­
er cocaine.

According to Gayle Reeves, head of 
the Police Department narcotics divi­
sion, the city had about 10 people to 
arrest In connection arith 17 cases. 
Two others were being sought on fed­
eral charges. One had been arrested 
by 8 a.m.

The federal charges stem from a 
two-month Investigation , during 
which the city provided the manpow­

er for the undercover Investigation 
and the federal agenU supplied the 
money.

According to Reeves, the federal 
Investigation Involved attempts to 
purchase three pounds of cocaine for 
about ISO.OOO and to purchase a pound 
for about 130,000. However, the seller 
only managed to deliver Vi-1 ounce of 
the drug. .  ^

All warranU being served during 
the morning raid were for felony 
delivery charges.

would be hit by a general strike, and 
worried motorisU formed long lines 
at gas sUtions In the caplUl.

D issident sources reported the 
strikes In Gdansk, Gdynia and other 
Baltic coast cities had shut down 420 
planU by Thursday night. A broad­
cast from Szczecin, on the border with 
East Germany, said a paper mill in 
Kozno and the Polmo auto equipment 
plant were among the new shut­
downs.

Dissident sources reported the ar­
rest of eight more of their leaders la 
Warsaw and one In Krakow, southern 
Poland. Those rounded up In the capl­
U l Included Lessek MocxuUki. presi­
dent of the Committee of Independent 
Poland, and Wleslaw Kecik, a leadlag 
member of the Committee for Social 
Self-Defense.

Kuron, the chief spokesman for the 
Committee for SocUl Self-Defense, 
and IS other members were arrested 
In Warsaw Wednesday night, but one 
of them was released Thursday, the 
sources saW.

There was speculation the crack­
down was related to the wtdeepread 
rumon about an Impending general 
strike In the caplU l, where scattered 
transport strikes several weeks ago 
have fcen  the only recent evidence of 
labor unrest.

Hospital tax rate set 
at nine cents per $100

By SUE FAHLGREN 
SU ff Writer

Midland County HosplUl District 
Directors approved the 1900-81 budget 
Thursday which begins with a gross 
revenue of $17.32 million. The dlrec 
tors also set the Ux rate at nine 
cenU per $100 valuation.

Slightly more than P  million of the 
budget will come from tax dollars.

In the public hearing on the budget 
which began at 2:15 p.m. Thursday, 
only one Uxpayer showed up to voice 
her opinion. Katherine Shriver of 210 
Club Drive, president of the Midland 
Senior atizens Executive Committee, 
asked the directors to consider in­
creasing the senior citizens’ U x  ex-

emption in the hosplul dUtrict.
Mrs. Shriver asked that the exemp­

tion now set at $6.000 be raised to 
$15,000. She said this new figure would 
help people on fixed Incomes to pay 
their Uxes.

“ There’s not anything that we can 
do about changing that In the ensuing 
198041 year," Ed Magruder, presi­
dent of the board of directors, told 
Mrs. Shriver.

BUT, SHE E X P L A IN E D , "T h e  
city’s going to consider It this next 
Tuesday and they’re all on the sanne 
Ux roll. This Is an exemption and not

(See HOSPITAL TAX, PafO U )

Or w ill  nui ^

Midlanders complaining of soaring water bills
.  rvr I»’« an Indication the meter In Midland runs (

By LANA CUNNINGHAM 
SU ff Writer

Watering a lawn In Midland this 
summer is turning out to be as expen­
sive as pouring gasoline down a trav­
eling salesman’s gas-guzzllng car.

The August bills for July consump­
tion have been delivered to consum­
ers and complalnte about unusually 
high bills are bouncing back Into Ue 
Customer Service Department at City 
HbH

Bill Tatsch. supervisor of the 
tomer Service Department, claims 
the number of complaints Isn t higher 
than expected. Contributing to the

situation are misread water meters, 
unusually high consumption of water, 
a recent Increase In water rates and 
a high turnover In meter readers.

Several unusually high bills are the 
result of a meter reader not marking 
the correct reading on the book, and 
the bill comes out low. When the 
meter Is read again the next month, 
the end result Is a bill making up for 
that wrong reading.

“ When we underbill one month, we 
make up for It next month,”  Tatsch 
explained. And It works vice versa 
when someone has been mistakenly 
overbilled one month.

THE SUPERVISOR said the city 
has five meter readers. The town Is 
divided Into sections with each reader 
taking one section. That section is 
subdivided into “ books.”

Meter readers are rotated on a 
monthly basis so one person won t 
read the meters twice In a row. This Is 
done, Tatsch said, as a check on each 
employee’ s Job performance.

TTie five, according to Tatsch, are a 
sufficient number to cover all the 
city’s meters.

The job of checking the numbers on 
a meter goes fairly fast, he explained. 
Most meters are In front of the 1 ^ » « .  
with tiie exception of a few subdivi­

sions. I f  there Is dirt on the box. 
Tatsch said each reader has a brush 
to wipe off the meter’s face.

“ Sometimes It looks like It hasn t 
been read when It has,”  he

The numbers are put Into a book 
which Is taken Into the City Hall 
o f f ic e .  T h ere  the num bers are 
checked again before the person s bill 
is figured.

Bills which are varying from $20 
one month to $100 the next could mean 
there was a mIsUke In reading the 
meter, said Tatsch. It also could 
mean someone didn’t water t ^  la t^  
much one month and overdid It the 
next.

Or. It’s an Indication the meter 
reader wasn’t doing his Job correctly 
and the next employee caught the 
mistake the following month.

PERSONS ON FIXED Incomes feel 
the mistake more than others. But 
TaUch contended that It’s these peo­
ple who watch their bills closer than 
other resIdenU. And If their bill does 
get high “ we can work It out so they 
don’ t have to pay pena lties,’ ’ he 
said.

The lowest bill a customer will get 
is $14.10, and that Includes the mini­
mum w ater, sewer and 
charges. The highest residential bill

In Midland runs over $200 a month. 
“ And quite a few have bills over $100 
a month consistently,”  he said.

Complaint calls vary from season 
to season with summer ranking num­
ber one. In July, TaUch said hU office 
received 237 calls compared to 236 the 
same month in 1979.

In August 1979, the number was 
2$4

I f  there Is a complaint, Tatsch said 
someone from the office — not a dally 
meter reader — goes out to recheck 
the meter. The same applies If the 
numbers brought In by the meter

(See HIGHER, Page 2A)
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Nichols gets three-year probation
By ED TODD 
Staff Writer

J.L. “ Jack”  Nichols was found 
guilty of holding a sawed-off shotgun 
on two armed lawmen who entered 
his house with a search warrant and 
with drawn sldearms on July 27.
, The 238th SUte District Court Jury, 
which found N ichols gu ilty  late 
'Thursday afternoon after more than 
five hours of deliberation, affixed his 
punishment at three years In prison, 
but recommended a suspended sen­
tence and probation.

The four-man, eight-woman Jury 
then deliberated almost 40 mlnutM 
Thursdair night before returning the 

^verdlctdn Duni|hfnent to Judae Vann

Culp. .  ̂ .
The Jury seemed distraught and 

emotionally drained and exhausted, 
as did the attorneys, Nichols, his wife 
and friends who stood by him In the 
trial. Culp read the guilty verdict to a 
hushed courtroom.

Nichols, 28, a former U.S. Marine 
Corps drill Instructor and postman, 
quietly accepted the guilty verdict. 
He had chosen not to take the witness 
stand in his own a defense.

HIS ACCUSERS — Midland police 
undercover narcotics o fficer Mike 
Mann and Midland County Deputy 
Constable Tom McGinnis — had testi­
fied on Tuesday that they had entered 
Nichols rural ̂ m e  with drawn hand

iuns to serve the warrant In an effort 
to look for marijuana and other 
traband. But Nichols confronted t h ^  
with the 12 gauge shotgun, o r ^ r ^  
them to drop their guns and the 
search warrant, and to leave hls-n 
house or he would kill them.

Neither dropped their gun, t l ^  
said. Instead. McGinnis 
his double action 357-caliber pistol 
and Mann returned his handgun to his 
waistband. Both backed off and re­
treated. No shots were fired.

Mann and McGinnis tes tin g  they 
were In plainclothes when they at­
tempted to serve the warrant around
 ̂6 p.m. May 27.

W fense attorney Jimmie D. Ofr 
lesby suggested that the officers were

not readily Identifiable as peace offi­
cers. Mann, bearded and sporting 
long hair, said he was dressed In blue 
Jeans and a sports shirt but was dis­
playing his badge, identification and 
the warrant when he knocked on the 
front door of the Nichols house.

McGinnis said he was In Western 
wear and was wearing a badge and 
black gunbelt as he guarded the rear 
of the house, which is Just south of 
Midland city llmite.

Both barged Into the house after 
Nichols, they said, slammed doors on 
them.

IN •raE COURTROOM, Nichols, 

(Sag NlCyOLS GETS, Pagk 2A)
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on Libyan
W A S H IN G T O N . (A P )  -  B il ly  

Carter says be once told President 
Carter there should be more U.S.-Lib- 
yan trade and once got a White House 
b r ie fin g  on L ibyan  C-130 cargo  
planes. But he denies ever trying to 
influence U.S. policy for Libya.

W arm  weather is expected from  the Southwest to the Carolinas. 
Cooler weather is forecast from  the northern P la ins to New  
England. Showers are expected fo r the northern P lains and along 
the Atlantic coast from  F lorida to New  York . (A P  Laserphoto
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The president’s brother testified 
under oath Thursday that the Libyans 
never asked him to Influence U.S. 
policy, he never asked the president 
to do anything for Libya and the 
president would not have done it if he 
had asked.

The brother was called back for 
more questioning today by the special 
Senate Judiciary subcommittee inves­
tigating his Libya ties.

*1 never tried to change U.S. poll 
cy,”  he told the senators. “ I may have 
given Jimmy my opinion, but it was 
Just shooting the bull.”

Billy said he told the president in a 
brief conversation that “ it makes no 
sense”  for America to buy 900 times 
as much in goods from Libya as it 
sells to Libya. He said the president 
“ made no response at all.”

The brother said he also had his 
associate, Henry “ Randy”  Coleman, 
call the White House and get a brief­
ing on eight C-130 cargo planes Libya 
bought but the Carter administration 
won’t allow delivered.

The administration is prohibiting 
export of the planes to Libya under a 
law that bans U.S. arms sales to 
countries supporting International 
terrorists. , ,

But Billy tesllfihd no Libyan official 
ever discussed the C-130s with him 
and said he had Coleman ask for the 
White House briefing only because he 
had read about the controversy over 
the planes In newspapers.

Sien. Dennis DeConclni, D -Arii., 
asked the president’s brother what he 
did with the White House information 
after he got it.

“ 1 stored it along with a lot of other 
information I store in my mind,”  
Carter said. “ I didn’t do anything
with it.”  .

Carter told the senators in his open­
ing statement that when Libya Invited 
him for his first visit to that country 
September 1978, “ I  had been in v lt^  
because I was the brother of the 
president.

“ And Just in case any government 
officials in Libya had the idea that I 
would be a vehicle through which 
Libya could affect U.S. policy,”  he 
said, “ I stated to various Libyan offi­
cials during this first visit that 1 had 
absolutely no influence over the poli­
cy or decisions made by the United 
States or my brother.”

The Justice D epartm ent made 
Carter register as a foreign agent for 
Libya for receiving 3220,000 from the 
government of Libya but Carter in­
sisted the money is part of a $500,000 
loan.

The Senate investigators also ques­
tioned Carter about testimony Thurs­
day that Sen. Birch Bayh, D-Ind., said 
raised “ a possibility”  that the $220,- 
000 was a foreign agent payment and 
not the loan Carter says it is.

Ronald C. Sprague, a financial con­
sultant, tes tified  Thursday that 
Carter instructed him to press Libya 
for “ urgent”  payment of the $500,000 
loan last May 2 after Carter had 
a lready rece ived  $220,000 from  
Libya.

Sprague said he assumed the $220,- 
000 was part of the $500,000 Libya loan 
he had negotiated for Carter but said 
“ It could be something else.”

A '

.S

/

B illy  Carter sm iles during his testim ony Thursday on Capitol 
Hill before the Senate Judiciary subcom m ittee, which is 
his lies with Libya. C arter told the panel that he " e v e r  tried  to 
Influence the foreign policy o f his brother. President Carter. (A P

Laserphoto)
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who has been Jailed since his arrest on 
the night of May 27, was noticeably 
quiet

His only outburst came Just before 
the punishment phase of the trial. 
Several of his friends had volunteered 
as character witnesses to appraise his 
reputation. All, outside the presence 
of the Jury said, it was “ very good ”  
And they said that Nichols, whom 
they variously ca lled  “ Jack”  or 
“ Nick,”  was not a violent man, was 
honest and cared for his family.

“ We’ re not talking about whether 
he’s a good man or not,”  said Og­
lesby. “ We’re talking about his repu­
tation.”

Charlie Holbrook described N i­
chols’ repute as “ very good,”  but 
allowed, “ I don’t talk to many peo  ̂
pie ouUlde my circle of friends.

“ Most people I talk to seem to think 
Jack has got a raw deal on this 
(case),”  Holbrook said

“ 1 know that he is a good person 
who is known for being peaceable 
However, Just because he Is “ peace­
able doesn’t mean he wouldn’t de 
fend his home,”  Holbrook said

defense to the aggravated assault
charge. ,  ̂ ^

After six of Nichols’ friends had 
appraised the defendant in the pre­
liminary hearing, Nichols, who was 
verging on tears, turned to his wife, 
Beverly Ann, 32, hugged her across 
the courtroom bar and murmured; 
“ Don’t let them testify in my behalf. 
Let’s get this farce over with. Send 
the people home.”

als (Mann and McGinnis) going into 
his house were peace officers 

“ He (Nichols) was there, confront­
ing them with a deadly weapon Mr. 
Nichols’ actions were not Justified.

Oglesby asked.
Of Nichols confronting the lawmen 

in his house, Oglesby said that “ a 
person is charged with protecting his 
home and his family.”

IN HIS CHARGE to the Jury, the 
Judge said self defense would be a

E a rlie r  Thursday, prosecutors 
Vem Martin and Jim Rex and defense 
attorneys Jimmie D. Oglesby and Bill 
Ward gave their closing arguments to 
the Jurors.

Rex said the Issue in the case is 
“ whether an assault occurred”  and 
that was “ pretty  w ell settled by 
the evidence.”

The prosecutor dismissed defense 
charges that police officers had tre­
spassed on Nichols’ property to gain 
evidence of marijuana in order to 
obtain a search warrant. The legality 
of the search warrant was in ques­
tion.

Mann had testfled that he and pô  
lice Sgt. Joe Carr had driven to the Ni­
chols residence on the morning of 
May 27 to gather the evidence.

Rex maintained that Nichols“ had a 
clear understanding that the individu

D EFENSE  A TTO R N E YS  Ward 
and Oglesby disagreed.

Both suggested that Nichols was 
placed in fear by the lawmen and was 
protecting his family — the wife and 
two children — from the Intruders.

“ He (Mann) did his best to try and 
not to look like a peace officer,”  Ward 
said.

Ward was critical of Mann s selec­
tion of the deputy constable to accom­
pany him into the county, where po­
lice normally have no Jurisdicticm. 
Rather than wearing uniforms, as do 
most sheriffs deputies, the deputy 
constables are donned in Western at­
tire of their own chosing

“ They (sheriffs deputies) are ex 
oerienced in this kind of work (serv
^  . ___ A-v «« » a I aIing search warrants),”  Ward said. 
“ If they had been there, perhaps we 
wouldn’t be here (in court) today.”

In his arguments. Oglesby pointed­
ly asked why Mann didn’t “ ask the 
sheriffs office" for assistance 

“ Why not turn it over to the sher­
iffs  office and let the sheriff do it?”

DISTRICT ATTORNEY Vem Mar­
tin, in seeking a conviction, took 
a different approach.  ̂ ,

“ Mr. Oglesby has done a good Job ol 
putting these officers (Mann and 
McGinnis) on trial,”  Martin said. 

That’s not the issue, the prosecutor

threat look place,”  he told the 
jurors. You heard it: T i l  kill you’ 
with the shotgun.

Martin said the reason Nichols 
slammed the doors on the two lawmen 
and subsequently drove them from 
his home was because Nichols wanted 
“ to dispose”  of a stash of contraband. 
“ They wanted to hide the stuff.”  

Furthermore, he contended that 
Mrs Nichols didn’t testify on her 
husband’ s behalf because she 
wouldn’ t h a v i helped his case,
either.”   ̂ w . mi

The prosecutor charged that Ni­
chols “ wants to be the law unto him­
self.”  He charged Nichols’ actions 
weren’t to “ protect himself, his wife 
or his property. It was to cover up 
another crime.”

(CMtlaued fr » « i  Page lA )
a valuation,”  the said.

The MCHD’ t attorney Ted Kerr 
called tax assessor collector Virgil 
Jones to find out how many cltliens 
this action would involve and how 
many Ux dollars the action would 
delete from the hosplul’s Income.

Kerr reported an estimated 2,960 se­
nior cltliens would be Included in this 
exemption. It would mean about a 
$12,598 reduction from operating 
Uxes for the hosplul if the Increase Is 
enacted

"A t this point, those were only esti­
mates.”  Kerr cautioned the board 
members.

Directors Ubled the issue until the 
Sept. 18 meeting when the Item could 
be placed on the agenda for a vote in 
accordance with the open meetings
law. . . .

Afterward, the directors adopted 
the budget for the new fiscal year 
beginning Oct. 1.

The $17.82 million gross revenue 
budget provides for $1.5 mlllloo for 
had debU and $799,1»$ for contractual 
allowances like Medicare and Medic 
aid, and 112.000 in other deducti^s 

The rem a in in g  $14.97 m illion
operating budget would come directly 

patient cna(?om pattern cTiarges and other hospi 
tai revenues.

The tax money would go to the $2.06 
m illion  In the budget fo r capita l
improvements, bond payments and 
indigent care. With the excepttw of

Hospital District. Magruder said the 
new tax rate would be nine cents, 
which would mean "no Increase In the 
tax revenues.”

Of the nine cents. Magruder said 
four cenU would go to the bond sink­
ing or retirement fund, budgeted to be 
$826.420 next year.

The remaining five cents of the rate 
would go to the general fund to pay for 
indigent care amounting to $480,000 
and for capital improvements for 
equipment budgeted at $758.665

Magruder said donated funds and 
Interest on hospital accounts would 
make up the difference on those item 
expenses.

In other action, the directors;
—Approved request for room rate 

Increases and overall average ser­
vice charge Increase of 12 percent.

— Accepted a specia l w rite -o ff 
package including $333.421 of nonpay­
ment-action accounts. The accounts 
were forwarded to the hospital’s col­
lection agency. Next month an addi­
tional $200,000 is expected to be writ­
ten off In the special package

—Approved the charge-off accounts 
for July toullng $126.897. represent­
ing $86.717 in bad debts and $39,980 for 
indigent care.

—Adopted U x office reports of tax 
collection changes through July 31.

—Heard progress reporU on the 
Allison Permian Basin Cancer Tlwra- 
py Center from Trustee Mickey Cap- 
padonna

IQ TFVA-.AA -  -------- --------------

Trace of “ I Consum er prices unchanged in July
moisture
recorded

A trace of rain was recorded 
at the National Weather Service 
office at Midland Regional Air­
port Thursday evening and̂  the 
weatherm an says th ere ’ s a 
slight chance for more rain to- 
night

The trace of rain was recorded 
in light showers that fell be­
tween 6:25 p.m. and 6:44 p.m. 
Thursday, but the monthly rain­
fall total remains at .93 Inch. 
The yearly rainfall tally still Is 
at 6.01 inches.

Meanwhile, the forecast Is 
calling for partly cloudy skies 
through Saturday with a slight 
chance of thunderstorms to­
night. Probability of precipita­
tion will be 20 percent tonight, 
the weatherman said.

And there should be little  
change in temperatures. To­
night’s low should drop to the 
m iddle 60s with the high on 
Saturday climbing back to the 
middle 90s.

Winds tonight and Saturday 
should blow out of the south at 
5-10 mph.

WASHINGTON (A P ) — Overall 
consumer prices did not rise at all in 
July, the first time that has happened 
in more than 13 years, the govern­
ment said today. The sharp improve

ment was due almost exclusively to a 
rapid decline in hom e-financing 
costs. ,

Excluding m ortgage costs and 
housing prices, consumer prices last

Higher bills causing concern
(Coutinued from Page lA ) 

reader appear incorr^t.
“ 1 read 829 meters in July 1979, 

Tatsch added.
The biggest problem in his depart­

ment is personnel turnover among the 
meter readers Of the five, three new 
ones started this week. A fourth has 
been on the Job several months and 
the fifth for 22 years.

“ THE JOB MARKET is so good 
they can get another Job easily,”  he 
said of the high turnover. Since Jan­
uary, Tatsch said he has hired seven 
or eight meter readers.

The supervisor pointed out that 
water rates went up in June and Is 
coupled with one of the driest sum­
mers in years, which account for 
higher bills.

Minimum water rate went up $1 and 
rates for water used past the mini­
mum were Increased by 13 percent.

Water usage by Mldianders in July 
hit a record that will be hard to match

in years to come. According to John 
Lowe, director of public utilities, 
usage went to 961 million gallons last 
month. This is an average of 31 mil­
lion gallons per day with a peak of 
34.5.

In July 1979, usage was 622 million 
gallons. The previous record of 754 
million gallons set in June 1978 was 
bested by more than 200 m illion 
gallons on this year’s record. Mid­
landers In June this year used 691 
million gallons, making it “ the high_ 
est June w e ’ ve e ve r  had,”  said 
Lowe.

Water usage this year has gone 
“ Just plumb out of sight.”  he said. But 
with more than 60 consecutive days of 
high temperatures and no rain. It 
could be expected.

“ 1 can sympathize with the people 
that have problems with high bills,”  
he said. His July bill was $26; the 
recent August billing Jumped to $86.

“ I guess I got a lit t le  carr ied  
away,”  he remarked.

indigent care, no Ux money will go 
Into the actual operating budget

b a s e d  o n  t h e  new Ux rolls of 
over $2 billion for the Midland County

Youth shot,
condition critical

ODESSA —  A I2-year-old boy is In 
critical condition this morning at 
Odessa MedIcaJ Center after being 
shot with a BB-Ilke pellet Thursday

The youth was shot through the left 
side of the heart and the pellet lodged 
In the tissue In back of the heart. Upon 
arrlring at the hosplUl. he was U ^ n  

. Immcdiateiv to surgery
tors worked on rellevtag the cl^ng
which caused preaaure t o l «  heart 
where the pellet had 
tective aac which coven  “ ** ^ * ^ ,  

Police are Investtgatt^ tto Inc - 
dent. According to reporta, w  l^ i-  

'  dent fbllowed an argument h ^ e e n  
two 12-^ear-olds, who ^ r e  friends.

— APPRO VED  appointments of 
three MCHD members to the a d v l ^  
committee of the APBCTC boart. The 
three w ere M ickey Cappadonna, 
Mary Virgins Saxe and Dr. James

^^^Approved the rescinding of $100,- 
000 from the transfer of funds from 
July to the general fund and the trans­
fer of $50.000 from the general funds 
to the operating budget for this 
""«•tth.

—Heard reports on the TrIbrook 
m anagem ent study Im plem enta­
tions.

— R eceived  pre lim in ary  report 
from the Wyatt and Co. study of the 
hospiul’s Insurance package.

—Heard reports on the progress of 
the wage and salary study, which 
should bring an average increase in 
employee pay of 10 percent. However 
acting administrator Robert Bash 
cautioned that some employees would 
receive more and some would c*ce|^ 
less or no Increase at all. depending 
on where their salary was on the 
suggested pay scale. ,

M a n  fries to back over motorcycle
No one was injured and very little 

damage was done to a motorcycle 
around midnight today when a man 
tried to back his car over Benny 
Wayne Wilson of Midland.

Wilson told police he saw a man 
looking in a window at hjs houw at 
3801 Thomason Drive and followed ^  
man to the West Wind Motel. 38W W. 
Wall Ave. Once In the motel’s parking 
lot, Wilson said the man used his car 
to back over Wilson and his motorcy-

A Midland man escaped serious 
injury early this morning in an acci­
dent in which his car skidded a toUl of 
704 feet and then overturned.

According to police, James Ray 
Norton of 2713 Roosevelt Ave. was 
eastbound on U.S. Highway 80 at 12; 20 
a m. today. His car skidded 178 feet 
before striking a van parked on the 
south shoulder of the ̂ highway. The

van was knocked 55 feet and into a 
bar ditch. . . . .

One of Norton’s front tires folded up 
under the frame, and the car contin­
ued to skid on three tires for another 
649 feet, finally leaving the road­
way and overturning IH  times. The 
car landed on its left side.

Norton was taken to Midland Me­
morial Hospital by private vehicle. 
He was treated and released.

Police are investigating several 
burglaries and thefts. One at 1700 W. 
Front St. resulted in the loss of an 
unfinished kitchen cabinet worth 
$140.

An employee of Colonial Cabinet 
Shop told police a man took the cabi­
net with the understanding It would be 
returned within 30 minutes.

Berry’s Truck and Auto Repair, 
2010H Rankin Highway, lost $528 in 
wrenches. O fficers were told that

.someone entered the business while it 
was unattended and removed two im­
pact wrenches and a torque wrench.

The theft reportedly occurred be 
tween 11:30 a.m. Tuesday and 4 p.m. 
Thursday.

In another burglary, Jess Johnson 
of 4700 Boulder Drive reported that 
someone entered his apartment and 
removed a turntable and receiver 
worth $800.

There was no sign of forced entry, 
according to police.

The Fire Department were called to 
extinguish two grass fires, both with­
in blocks and minutes of each other.

At 8:36 p m., a fire was reported at 
the comer of Midland Drive and Co­
manche Drive, and at 8; 56 p.m., an­
o th er was reported  at 4707 Co­
manche.

Three people were transported by 
CFD ambulance Thursday.

month Increased 0.6 percent, led by a 
0.9 percent boost in the food and 
beverage category, the Labor De­
partment said.

For the first seven months o f this 
year, inflation at the consumer level 
has accelerated a 12.6 percent com­
pound annual rate, the department 
said

July’s stable rate followed a 1 per­
cent Jump in June, but private econo­
mists predicted that last month s in­
crease in food and beverage cosU is 
only the beginning of a dramatic rise 
in this category.

The Labor Department reported 
last week that wholesale prices rose 
1.7 percent In July, while food prices 
at this level Jumped about 9 percent.
It usually takes a month or two for 
food prices at the producer stage to 

' work their way to the consumer 
level.

The 1 percent difference in the iton- 
sumer Price Index between June and 
July was “ almost unprecedented,”  
said Labor Department economist 
Patrick Jackman. Not since March 
1967 has the C P I rem a in ed  un­
changed, and the index has not de­
clined since August 1965, he said.

Before July, consumer prices had 
risen at least 0.9 percent for 18 
straight months.

The CPI in July stood at 247.8 before 
seasonal adjustment. That means 
that goods and services that cost $100 
in the 1967 base period cost $247.80 last 
modth The index was 13.2 percent 
higher last month than in July 1979.

Private economists cautioned that 
July’s improvement on the inflation 
front was part Illusion.
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n rê eest All 
rtitf

led by a 
Ifood and 
labor De­

lis o f  this 
Imer levef 
cent com- 
Apartment

a I per­
la te econo- 
ponth’s In- 

j e  costs is 
Imatic rise

reported 
brices rose 
food prices J 9 percent, 
lor two for 
I r  stage to 
■consumer

I in the Con- 
In June and 
cedented," 

J economist 
Ince March 
la in ed  un­
ías not de­
le said, 
prices had 

lent for 18

[247.8 before 
hhat means 
Jiat cost $100 
It $247.80 last 
p3.2 percent 
July 1979.

jtloned that 
inflation

Inc rvnilnci (n  
■grdi> and Sunday 
I s «  itM. Midland.

WANT ADS mU it WANT ADS find it WANT ADS do more! THE MIDLAND lEPOBTEl-TBLEGEAM, FBI., AUGUST It, IIM PAG BU

'No Taiwan relations': Bush IcJiniEnsion f l
PEKING (A P ) —  GOP know the answer." emment relations in the t in n *  w ith  T a iw a n  an<l nmnnsai fnr n>«tnrnti,u, I PPEKING (A P ) —  GOP 

vice presidential nomi­
nee George Bush said 
today a Republican ad­
ministration would have 
“ no governm ent re la ­
tions in the diplomatic 
sense" with Taiwan.

He held w hat both 
sides called a " fra n k " 
m eeting with Chinese 
V ic e  P r e m ie r  D eng 
Xiaoping and later, when 
asked if he was able to 
convince Deng of his po­
sition, Bush answered, 
"W h o  knows? I don’ t

know the answer
Speaking before the 

American Gub of Busi­
nessmen in Peking, Bush 
was asked by reporters if 
it would be possible to 
establish an official Liai­
son O ffice  in Taiwan 
under the 1979 Taiwan 
Relations Act.

Bush replied, "No, if 
by official you mean gov­
ern m en ta l." The Act, 
Bush said, specifically 
rules out a “ governmen­
tal office" on Taiwan.

“ There will be no gov-

emment relations in the 
diplomatic sense under 
the Taiwan Relations 
Act," Bush said. “ That is 
the law of the land and 
we support it.”

China has criticized 
GOP presidential nomi­
nee Ronald Reagan for 
making “ irresponsible" 
statements and accused 
him of wanting to estab­
lish governmental rela­
tions with Taiwan and 
re su rre c t in g  a " tw o  
Chinas" policy.

Severing official rela­

tions with Taiwan and 
tu rn ing the em bassy 
there into an agency was 
a major condition for es­
tablishing dip lom atic 
ties with the People’s 
Republic o f China on 
Jan. 1, 1979.

Reagan told reporters 
' in Los Angeles Thursday 
that P ek in g ’ s leaders 
will eventually realize 
they have a common in­
terest with “ the people 
on Taiwan”  against the 
Soviet Union.

He did not repeat his

Ala Bell switching to electronics
During the wee hours of the morning. Southwest­

ern Bell and Western Electric employees will con­
vert Midland’s Oxford central office to electronic 

-  switching.
The massive conversion, which will take place 

early Saturday morning, will bring the city’s com­
munications switching system to almost 100 per­
cent electronic.

More than 13,950 customers in the 69 exchange will 
awake to a more efficient means of calling, and even 
before the coffee perks or the bacon and eggs are on 
the table, residents can dial friends, relatives or 
business clients with additional ease.

According to Southwestern Bell District Manager 
Gay Styles, “ The new system will process calls 
much faster than the old electro-mechanical model. 
Plus, the news Electronic Switching System will 
allow for growth. The old system had reached 
it’s limit.”

The total cutover from mechanical to compu­
terized switching represents a $4.3 million dollar 
equipment investment, $520,000 of which will go 
toward the building. Facilities include digital carrier 
trunks — the first in Southwestern Bell — which 
will reduce maintenance and make it easier to locate 
trouble thus improving customer service.

Customers can obUin optional Custom Calling 
Services now available to other telephone users. 
These services include Call Waiting, Call Forward­
ing, Three-Way Calling and Speed Calling.

The new machine will handle up to 26,000 calls an 
hour with a peak capacity of 120,000. It will serve 
over 15,340 local lines and more than 29,330 tele­
phones. Included are 34 PBXs.

The office has a capacity to serve 24,000 lines. 
Besides the greater capacity, the ESS office is

Soviet sub 
under tow

TOKYO (A P ) — A So­
viet tug today began tow­
ing a powerless Soviet 
nuclear submarine from 
the western Pacific off 
Okinawa where it was 
disabled by a fire that 
reportedly killed at least 
nine sa ilors, Japan’ s 
Maritime Safety Agency 
said.

Initial reports said the 
two vessels, accompan­
ied by a Soviet fuel tank­
er and a training ship, 
were headed southwest 
from the scene of the ac­
cident about 60 m iles 
east of Okinawa. They 
were expected to skirt 
the southern end of the 
island and then head for 
the Soviet Siberian port 
of Vladivostok, the sub’s 
home base, 1,100 miles to 
the north.

Japan’s chief cabinet 
secretary, Kiichi Niya- 
zawaia, said Japanese 
air and seaborne moni­
tors found no signs of ra­
diation leakage in the 
area where the sub was 
stricken. He said Japa­
nese aircraft and ships 
would continue surveil­
lance to make sure the 
towing operation does 
not violate Japan’s terri­
torial waters.

The 6,000-ton “ Echo-1”  
class subm arine was 
crippled by the reported 
fire about dawn Thurs­
day. It sent out distress 
calls that were answered 
first by a passing British 
tanker, later by Japa­
nese patrol craft, and 
then by the Soviet train­
ing ship Meridian, also 
out of Vladivostok.

The M aritim e Safety 
Agency, Japan’s equiva­
lent of the ( ^ s t  Guard, 
said it had intercepted 
Russian radio traffic re­
porting that nine crew 
members were killed and 
three injured in the fire.

The S ov ie ts  vo lu n ­
teered no details of the 
In c iden t, a llow ed  no 
foreigners aboard the 
submarine, and refused 
all offers of assistance.
Lifeboats from the Me­
ridian took aboard about 
SO of the sub’s crew — 
about h a lf its normal 
complement.

U.S. officials in Tokyo 
remained silent on the 
incident. But Japan ’ s 
Kyodo news service said 
several American recon­
naissance planes flew 
over the area.

much faster, handling more than 125,000 instructions 
per second.

Too, it allows greater reliabiity. It can diagnose 
more of its own problems and communicate infor­
mation about defects to telephone craftspeople.

Customers making calls following the cutover will 
notice a slight delay after dialing the last digit of 
their number — that Is, i f  they are ca lling a 
number with a different prefix.

“ The delay does not mean that there is trouble on 
the line,”  added Styles. “ In the past, customers 
could actually hear the old step equipment as it 
clicked out each digit. With ESS, the process is 
soundless. That delay means the telephone number 
is being recorded. But the customer can no longer 
hear the actual number identification. However, 
they will not noUce this delay if they are calling a 
number with the same prefix as theirs.”

Customers will also notice a quieter, more pleas­
ant dial tone, added Styles.

“ These are only the initial advantages of ESS,”  
Styles said. “ The ESS computer is so flexible, 
versatile and reliable that the ultimate range'of 
services we will be able to provide is immeasur­
able."
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proposal for restoration 
of official relations be­
tween the United States 
and Taiwan, and said his 
goal was “ to Just elim i­
nate some clumsy things 
that still exist”  between 
the United States and 
Taiwan.

Bush admitted today 
there had been some 
“ confusion" over what 
Reagan meant in his 
statements on Taiwan.

"H e  is not ta lk in g  
about governmental re­
lations in the normal 
sense,”  Bush said o f 
Reagan. “ He is talking 
under the Taiwan Rela­
tions Act which rules out 
governm ental. That’ s 
about as clear as I can 
make it.

"N o t  set the c lock 
back. No two Chinas.”

After his nearly two- 
hour meeting with Deng, 
Bush characterized their 
session as “ all righ t" 
and said, “ It was a very 
full and frank discus­
sion...Just fascinating.”

He did not give details, 
saying Chinese leaders | 
should do that first.

Deng greeted  Bush, 
former head of the U.S. 
Liaison Office in peking, 
as “ an old friend."

The o ffic ia l Xinhua 
news agency reported 
that Deng and Bush had 
“ a serious and frank ex­
change of views." Such 
language from the Chi­
nese usually means the 
discussion was candid 
but some areas of dis­
agreement existed.
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Slip into 
the Bealls 
Dimension 80

Witness the breadth of styles available In 
our "DIMENSION 80" collection for bock-to- 
school. Slip into o comfortable cosuol of soft 
suede leother or easy-going slip-ons in han­
dsome classic looks, la t h e r  for jeans or 
dress slocks, you'll find it in the family shoe 
department at Bealls.
From top left: Block moc-toe urethane slip- 
on. 25.00. Split suede oxford in Houndog 
tone. 27.00. Rivet occent oxford with reoc- 
tion sole. 24.00. Trim-toe wino oxford with 
trock bottom in Almendro. 24.00 All in 
sizes 6 1/2-130.
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Back-to*$chool Shoes 
For A Boy's
Active Life...

Endless hours of school yord playing, 
ond his shoes-not to mention your 
budget-^^lly toko o beotina. Bealls hos 
0 selection of newly onived styles built 
to toke the demonds of octive boys in 
sizes for the tiniest quorter-bock to 
unior league sizes. Choose from  

le o ^ s ,  suedes and more, with durable 
action soles of flexible monmode 
moteriols. In sizes 8V4-30 and 3V4-70. 
Top left...If.OO, Bottom Left...l7.00

ComfofToble chairs thot recline...these ore corefully engineered for proper posture 
and built for years of full relaxing comfort. An evening choir, designed for relaxing 
comfort, reading, T.V. or easy dreaming. These choirs that recline ore now recognized 
as the quality and value standard by wich others are judged. Reclining is believing. 
Come in and indulge yourself with comfort ond sovings in a choir that reclines. Your 
choice of brown or beige wide wole Fobric. While quantities lost our entire stock of 
recliners chairs in asst, styles & covers ore on sole for one week only. No opprovols or 
phones orders, please. /Ul items subject to prior sale.

Reg.
550.00 NOW

$39950
PERSONAL, Te Mary:
I mH not pay for Mw nowtpopor 
unloM you tukcrifeo for h«no 
M vory to SAVt 40% CoN Ibo 
Raportor Toll prom "Cirtulation.'' 
tti-S311. Yow ovor-lovinp Hint

P n SO N A L,ttS liiM y :
I cO M  Tho aoportor Toloy n to I 
Sion homo athrory, ond I'N poy 
far iti I'm wvina not only 4 0 \  I 
km dodori maro with oN thoM | 
coi^om ovary omak GratofwNy. 
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| ^ 4 4 M / U
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A WIDE 
ASSORTMENT 
FOR HER 
EVERY 
STYLE

Dress her up in some shiny new buckle- 
ups in urethane, patent or suede. On the 
other bond, if you wont to prepore her 
for the ployground, there's our spunky 
little octive shoes with bouncy soles. 
Whotever her style or mood, Bealls has 
the shoes to fit her school wardrobe this 
foil. From Top Lefti Burnt Beech/Mople 
Soddle Oxford. Sizes 5-9C. 12.00 Rust 
DoiAle T-Strop. Sizes 5-9C. 12.00 English 
Toost Leother Athletic Oxford. Sizes 
8'/j-4C. 17.00 Rust urethane T-Strap, 
Lori Sole Sizes 8V^-4C. 17.00

FofXfly Shoe Dipt.

BeoUd
MIDLAND PARK MALL 

’697-7941
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DEATHS
Kari Kohls

BIG SPRING — Services for Kari 
Beth Kohia, 1-year-old daughter of 
Mr. and Mrs. Norman C. Kohls of 
Garden City, were to be at 2 p.m. 
today In St. Law rence Catholic 
Church with burial In St. Lawrence 
Cemetery directed by Nalley-PIckle 
Funeral Home.

The child died Wednesday in a Mid 
land hospital, the victim of an acci­
dental drowning.

She was bom March 24, 197», in 
Midland.

Survivors Include the parents; a 
sister, Kallle Jo Kohls of Garden City; 
her paternal grandparents, Mr. and 
Mrs. Marvin Kohls of Boeme; her 
maternal grandparents, Mr. and Mrs. 
Edward Grover of Robstown; her pa­
ternal great-grandmothers, Mrs. 
Herbert Kohls of Boerne and Martha 
Ellert of Comfort; and her maternal 
great-grandmother, Mary Grover of 
Corpus Christ!.

Claudia Hood
KING SLAN D  — Claudia Helen 

Hood, 13, of Houston, granddaughter 
o f H.C. Hood o f M id land, d ied 
Wednesdav in an automobile accident 
near Brackettville.

Graveside services were to be at 4 
p.m. today In Lakeland Hills Memori­
al Park in Kingsland under the direct­
ion of Waldrope Funeral Home.

Miss Hood was bom April 21, 1967,

In Houston.
Other survivors include her father, 

her mother, her stepfather, a brother, 
a sister, her other grandparents and 
two aunts.

Maria Mendoza
.Services for Mrs. David (Maria 

Mico) Mendoza of Los Angeles, Calif., 
and formerly of Midland, will be at 3 
p.m. Saturday in the Northside 
Church of the Nazarene with the Rev. 
Clayton Taylor officiating. Burial will 
be in Fairview Cemetery under di­
rection of Thomas Funeral Home 
There will be a wake at 8 p.m. today in 
the Thomas Funeral Home chapel

She died .Sunday in Los Angeles 
after a lengthy illness.

Carl C. Brown
SAN ANGELO — .Services for Carl 

C. Brown, 53. of .San Angelo, brother 
of Clarence Brown and Gladys Smith, 
both of Midland, were to be at 2 p.m. 
today in Johnson’s Funeral Home 
chapel here with burial in Fairmount 
Cemetery.

He died Wednesday in a Big Spring 
hospital.

Brown was born March 19, 1927, in 
Daisy, Okla. He was a resident of .San 
Angelo for 30 years.

()ther survivors include his wife, a 
daughter, a son, his mother, a sister 
and four grandchildren.

Israeli raids an attempt to wear out guerrillas
BEIRUT, Lebanon (A P ) — The Pa­

lestine Liberation Organization be­
lieves the stepup in Israeli raids on 
the Palestinians in South Lebanon is 
the prelude to an all-out effort to 
crush the guerrillas before the U.S. 
presidential e lection , in form ed 
sources say.

Israel has made four such attacks 
since Aug. 13, including two from the 
sea, a 500-man commando raid on 
artillery bases in southeast Lebanon 
and waves of warplanes strafing PLO 
positions.

It is the biggest increase in violence 
since 25,000 Israeli troops invaded 
Lebanon in March 1978 and stayed for 
three months

“ They are escalating the war of 
attrition that they have been waging 
against the Palestinian movement," 
said one high-ranking Palestinian 
source. “ We are expecting something 
on a larger scale."

Diplomatic observers suggest the 
raids may be an attempt to test Pa­
lestinian defenses.

Yasser Arafat and other PLO offi­
cials have been sounding the alarm 
since July, claiming they have reli­
able information that Israel is mak­
ing plans to try to break the guerril­
las’ growing military strength.

PLO sources suggest the Israelis 
may team up with Lebanese Christian 
leader Bachir Gemayel, whose Pha-

langist militiamen defeated rival 
Christian militias in the Beirut area 
last month and vowed to wage a “ war 
of liberation" to rid Lebanon of the 
Palestinian guerrillas.

The PLO sources say the Christians 
might attack Palestinian bases near 
Beirut while Israeli troops and MaJ. 
•Saad Haddad’s Christian militiamen 
attacked in the South. They say such 
an operation is likely during the 
American presidential campaign be 
cause President Carter’s desire for 
Jewish votes would make him reluc 
tant to condemn the Israelis.

“ They feel they can do what they 
like without being criticized by their 
bosses,”  said one Palestinian leader.

“ It makes sense." said one Western 
diplomat who has frequent contact 
with PLO  o ffic ia ls . “ E verybody 
would say.’Too bad,’ but if Israel 
could change the military balance 
before the new president was in the 
White House, it would be a whole new 
ball game”

Israel’s military chief of staff, Lt. 
Gen. Raphael Eytan, said this week 
that Israel would continue to take the 
initiative against the Palestinians to 
forestall guerrilla raids. But Pales­
tinian sources said if the Israelis con­
tinue to escalate the fighting in the 
.South, the PLO will strike back.

Grand jury re-indicts three 
on capital murder charge
The widow of a 45-year-old Odessan 

found stabbed to death in his car July 
29 and two men have been re Indicted 
by a Midland Ckwnty grand Jury for 
capital murder in what may have 
been a murder-for-hire scheme 

The victim, James D MePeters, 
was found slumped over the sti^ering 
wheel of his car, which was idling on 
the north service road of Interstate 20 
in Midland C^nty. Hr had suffered 
multiple stabs wounds 

Indicted were the widow, Patricia 
Louise MePeters, 27, who had been 
separated from her husband; Willie 
Wayne Jennings, 19, of Wichita Falls; 
and Rex Bradley Shanks, 26. of Abi­
lene. All three are Jailed in lieu of 
poatlng 150.000 bonds 

MePeters was slain after a “ hit 
man" allegedly had been promised a 
share of MePeters’ life insurance pro 
cceds.

Others Indicted this week by the 
grand lury were:

—Jolmny Mitchell Jr., Indicted for 
burglary of a building Bond set at 
»3.500

—Andrew Burdltt, Indicted for bur

glary of building. Bond set at »3,500 
— Maxle Dan .Shaffer, indicted for 

burglary of a building. Bond set at 
»7.500

—Jeff McCowan, indicted for ag­
gravated assault with serious bodily 
injury. Bund set at »7,500 

—Dwight Washington, indicted for 
aggravated assault with serious bodi­
ly liUury. Bond set at »7.500 

—R B. Webster, indicted fur aggra­
vated robbery with a deadly weapon. 
Bond set at »2.500.

— Milton Clyde Keith, indicted for 
theft over »200. Bond set at »5,000.

— Preston Williams Jr., re indicted 
for aggravated robbery. Bond set at 
»15,000.

—Roy Edward Hines, indicted on 
three counts of attempted capital 
murder
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'^Women with 
a Purpose''

will be published

Sunday, September 21
as a supplement to-------

IN RECOGNITION OF WOMEN’S CLUBS OF 
MIDLAND AND THE SINGULAR ACHIEVEMENTS 
OF THESE FINE ORGANIZATIONS
This importont section will honor Midland's garden clubs, ouxiliory 
organizations, social clubs, study groups and service clubs.

Our women's organizations hove earned the esteem of oil who ore owore of 
their involuoble contributions and this section is o tribute to officers ond 
members who freely give of their time, talents, energies and creativity

AN ADVERTISING 
OPPORTUNITY

G>pies of previous editions of WOMEN WITH A PURPOSE hove been 
saved referred to and quoted throughout the year since its 
publication. In oddition to phenomenol odvertising life, here is a 
very special feature that provides on extremely effective backdrop 
for your messoge. whether its obout goods services, commodities, 
conveniences, property, investment, persortol care products, 
education programs or factions Midland women will be looking for 
this year's section They II READ IT, SAVE IT AND READ IT AGAIN 
AND AGAIN!

To assura your plaça in WOMEN WITH 4 PURPOSE inaka your advartising spaca rasarvation now. Call 682-5311
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FR EB  MINI-EASYDRIVEI
DIRECT FROM DUPONT 

BAU HANDLE RATCHET SCREWDRIVER 
WITH PURCHASE OF ONE OR MORE GALLONS OF 
LUOTE PAINT BETWEEN AUG 23 - SEPT. 21 1 9 »  
(UNIT; ONE SCREWDRIVER PER HOUSEHOLD)

A R ETAl VALUE OF S4.50 
GET DETAILS AND COUPONS 
AT ALBERTSONS
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The Easy Way To Decorate!
• Just dtp in wafer, slip into 

place and sponge smooth

• Easy to handle 12 inch 
squares
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Texaco stakes rank wildcat; 
Conoco discovery finaled

This map shows the Alaskan regions which would 
be covered by the Alaska Lands Bill. It highlights 
both the protected wilderness areas which would be

established by the Tsongas amendments and those 
areas which would be closed to oil and gas develop­
ment.

RRC sets allowable at 100 percent
AUSTIN, Texas (A P ) — The Rail­

road Commission today set the Sep­
tember oil production allowable at 100 
percent fo r the 43rd consecutive 
month.

One com m issioner com plained 
about the possibility of closing part of 
Alaska to oil exploration.

Except for three months, the allow­
able has been at 100 percent since 
April 1972, and September will be the 
99th month at full capacity produc­
tion.

As usual, the East Texas Field’s 
allowable was pegged at 86 percent to 
prevent premature depletion.

September's allowable will permit 
production of 2,310,000 barrels per 
day, or 30,000 barrels less than esU- 
mated actual production in August.

Oil companies said they want to buy 
2,607,933 barrels of Texas crude daily.

down 12,957 from August nomina­
tions.

Commissioner Mack Wallace said if 
it were not for Alaskan oil production, 
total United States output would be 14 
percent less today than four years 
ago. Instead It is 6 percent greater.

“ Against this background, our Con­
gress is currently debating bow much 
of Alaska should be closed off to 
further energy exploration,”  Wallace 
told the oil company executives as­
sembled for the monthly proration 
hearing.

He acknowledged that some believe 
the approximately 100 million acres 
of Alaska covered by legislation now 
before Congress have no oil or gas 
potential.

“ Without exploration access we will 
never know,”  Wallace said.

Seven of the 12 major purchasers of

Texas crude oil who made oral pre­
sentations said they Intend to buy less 
oil in September than August. Gen­
erally, they said they pared their 
estimates to stay in line with what 
they think they can get from pro­
ducers.

Nominations by those purchasers, 
in barrels per day:

Amoco, 240,000, down 2,500.
Arco, 156,000, up 10,000.
Cities Service, 90,000, no change.
Conoco, 56,000, no change.
Exxon, 345,000, down 2,000.
Gulf, 123,000, no change.
Marathon, 67,460, no change.
Mobil, 218,300, down 1,200.
Shell, 217,000, down 5,000.
Sun, 88,700, down 1,100.
Texaco, 102,000, down 1,000.
Union of California, 35,000,

2,700.
down

Fire flares in Gulf as tanker rams rig
NEW ORLEANS (A P ) — A Unker 

carrying more than 2 million gallons 
of gasoline today rammed an oil rig 
under construction in the Gulf of 
Mexico and then burst into flames, 
the (kwst Guard said. Firefighting 
vessels were forced to pull away from 
the tanker because of the danger of 
explosion.

The 39 crewmen aboard the ship 
were rescued by two tugboats work­
ing In the area.

“ One man was reported injured 
with second degree bums and was 
hoisted by Coast Guard helicopter 
and evacuated to the U.S. Public Ser­
vice HospiUl in New Orleans,”  said 
Lt. 0)m dr. Tom Pearson.

The ship. Identified as the 565-foot 
Texaco North DakoU, was headed for 
Port Arthur, Texas, loaded with more 
than 2 million gallons o f gasoline 
whm It rammed the foundation of the 
oil rig.

It was burning in the Gulf about 100 
miles south of Morgan City, La.

The cargo Is on fire and burning 
very rapidly,”  said (least (Juard Lt. 
Cmdr. Tom Pearson. “ The flames are 
shooting 150 to 200 feet in the air.”

“ The danger of an explosion has 
greatly Increased and all the vessels

that were figh ting the fire  have 
backed away from  the sh ip,”  he 
said.

The Joan Moran, a tug with a barge 
In tow, was 9V4 miles away when it got 
the mayday, said Jeff Blinn, a Moran 
Towing spokesman in New York. He 
said the tug picked up 38 of the crew­
men and another crewman was re­
scued by another ship.

At first, the Coast Guard thought 
the tanker hit the remains of an old oil 
rig, but Pearson said the Chevron 
platform was under construction 
when the accident occurred.

“ There were four lights and a horn 
on the structure, and It was at least 66 
feet above the water,”  Pearson said

“ They were in the process of bring­
ing a rig out from shore to put on it, 
but that hadn’t been put in place yet. 
... The last time they did any work on 
it was last month.”

Pearson said the rig foundation was 
on fire also, and firefighting crews 
moved in to fight the blase.

“ Texaco reported that vessels are 
fighting the fire and they are trying to 
get some fire fighting equipment out 
there to help,”  he said.

At first, no one wanted to get near 
the ship for fear that it would explode.

U
Baton ÍMISS,

•UoBRe \  ^

New
«Ofleans:

T a n k e r  Hits 
O i l  R i g

Pearson said.
The (toast Guard did not know if 

there had been any pollution, and the 
cause of the crash was not known.

Geothermal well drills in Louisiana
SWEET LAKE, La. (A P ) —  One of 

the country’s biggest rigs has begun 
drilling for boiling-hot salt water In a 
rice field near Sweet Lake, La.

The geopressured-geothermal well 
will be the first of at least three 
designed to see if water trapped in 
sand miles beneath Louisiana’s rich 
soil can become an ImporUnt new 
source of energy.

When the well is finished, about 
three months from now, brine filled 
with rushing bubbles of natural gas 
will rocket through a hole nearly 
three miles deep and 20 Inches wide at 
the top.

Id ea lly , the w ater w ill be hot 
enough and fast enough to drive a 
turbine for a small power plant, in 
addition to carrying methane. The 
heat — expected to be about 300 de­
grees Fahrenheit —  also could be

DRILLING REPORT

used to heat or cool buildings.
Magma Gulf-Technadrll, the three- 

company joint venture drilling the 
w ell, is getting $8.4 m illion  over 
two years from the federal Depart­
ment of Energy to drill and test the 
well as part of an $88 mUllon, three- 
year geopressured-geothermal pro­
gram.

“ We’re cerUlnly doing It to see 
what It has as far as commercial 
value,”  sad project manager Bob 
Rodgers. “ I f  it’s not commercially 
feasible, we’ll back off and do some­
thing else.”

The water, once part of the Gulf of 
Mexico, was trapped by soil deposits 
and sealed between layers of clay, 
explained 0. Carroll Karkalits, dean 
of McNeese University’ s School of 
Engineering and Technology.

"Hie heavy soil above the water and

heat rising from the earth’s core cre­
ate a huge pressure cooker where 
temperatures range from 240 degrees 
to 350 degrees Fahrenheit.

Huge pressure dissolved the gas, 
and that same pressure will hurtle the 
water up through the well. When it 
reaches the surface, natural gas will 
bubble out for the same reason club 
soda and cham pagne f l i i  when 
they’ re uncorked.

It will take about six months to 
determine If the heat and gas can 
pr^uce enough energy to make the 
well cost-effective, Rodgers said.

Texaco Inc. of Midland has sUked 
location for a rank wildcat in Hud­
speth County, 5.5 miles southeast of 
Sierra Blanca.

No. 1 SUte of Texas “ F V " is 1,171 
feet from north and 1,313 feet from 
west lines of section 10, block 68)i ,  
Public School Land survey.

Contract depth is 12,000 feet.

PECOS DISCOVERY 
(tonoco Inc., operating from Mid­

land, has announced potential on a 
Wolfcamp gas discovery in Pecos 
(tounty, four miles north of Coyano- 
sa.

No. 1-19 J.C. Trees Estate finaled 
for a calculated absolute open flow of 
111,000 cubic feet of gas per day, 
through perforations from 11,835 to 
11,840 feet, which had been acidised 
with 3,200 gallons.

The gravity of the condensate was 
52.3 degrees, and the gas-oil ratio 
3,055-1.

The pay was topped at 11,750 feet.
The well drilled to a toUl depth of 

11,041 feet, and was plugged back to 
14,207 feet. A 5-inch liner was hung 
from 14,402 to 15,078 feet.

Wellsite is 1,320 feet from south and 
660 feet from east lines of section 19, 
block C-3, Public School Land sur­
vey.

The following tops were picked on 
ground elevation of 2,542 feet: Rus­
tler, 1,072 feet; Cherry Canyon, 5,761 
feet; and Wolfcamp, 11,750 feet.

GLASSCOCK EXPLORER 
Hanson Corp. of Midland will drill 

No. 1 Blrge, a 9,750-foot oil wildcat, 13 
miles northeast of Garden City in 
Glasscock County.

Drillsite is 1,960 feet from north and 
660 feet from east lines of section 183, 
block 29, WANW survey.

It is two miles south of the Howard- 
Glasscock multipay field, which prod­
uces from 3,300 feet.

DEEPER-PAY WILDCAT
Blanks Energy (}orp.. Midland, has 

staked location for No. 1 Lovelady- 
Read, a deeper-pay wildcat surround­
ed by production in the latan. East 
(Howard) field of Howard County, 
which produces from 2,700 feet.

The 9,100-foot test Is 467 feet from 
south and 2,173 feet from west lines of 
secUon 9, block 30, T—1—N. TAP 
survey, six miles northeast of Coaho­
ma.

PECOS CONFIRMER 
Exxon Corp. has completed the 

third producer in the Fort Stockton 
(lower Yates o il) field of Pecos Coun- 
ty.

No. 614 Fort Stockton Unit flowed 
for 1,032 barrels of 33.7-gravlty oil and 
126 barrels of water, on a 12/64-inch 
choke, through perforations from 3,- 
052 to 3;247 feet. No treatment was 
reported.

Wellsite is 1,433 feet from north and 
1,400 feet from east lines of section 17, 
block 119, GCASF survey, seven miles 
northwest of Fort Stockton.

The well driled to 3,455 feet, and 
4H-inch casing was set at 3,451 feet.

TOM GREEN WILDCAT 
Trepel Petroleum Exploration De­

velopment Corp., operating from San 
Angelo, will drill No. 1-7 South Mount 
Susan Unit, two miles south of (3iiis- 
toval in Tom Green (tounty.

'The 6,500-foot wildcat also Is sche­
duled as a test on the northeast edge 
o f the m arginal one-well Mount 
Susan, South (Strawn lime 5250 oil) 
field.

Location Is 600 feet from south and 
1,519 feet from east lines of Charles A. 
C laA  survey No. 69, abstract 122. 

Ground elevation is 2,177 feet.

McCULLOCH EXPLORERS 
Hanie Ivy of San Angelo will drill 

three 950-foot wildcato In McCulloch 
(tounty, four miles north of Brady.

No. 1 Ruby McDowell Is 800 feet 
from south and 2,600 feet from west 
lines of N.P. Fulcher survey No. 186.

N(MJkN PROSPECTOR 
A  7,500-foot wildcat has been staked 

in Nolan (tounty by Blocker Explora­
tion Co. of Houston.

No. 1 John F. Wilks is 600 feet from 
south and from east lines of section 
191, block 1-A, HATC survey, one mile 
southeast of M a r ^ a l .

It is one-half mile north of the firm s 
No. 1 John G. Adams Sr. active wild­
cat, and two miles north of the Group, 
West (Strawn) field, which produces 
at 6.085 feet.

STONEWALL TEST 
O ain  Oil (to.. Midland, will drill No.

2 Mackie Brown, a 5,900-foot wildcat,
19 miles northeast of Aspermont In 
Stonewall (tounty.

Location Is 713 feet from north and 
467 feet from west lines of section 4, 
block F, HATC survey.

It is one-half mile northwest of the 
depleted opener and lone producer of 
the Kleoa Peak, Northwest (Bend 
conglomerate) which produced from 
5,788 feet. *

FISHER WILDCAT 
Sumit Energy Inc., Artesia, N.M., 

has sUked location for No. 1 Clyde 
Munn, a 6,800-foot Ellenburger wild­
cat, in Fisher County.

Location is 660 feet from south adn 
from west lines of section 8, block Y, 
TAP survey, 4.5 miles northwest of 
Sweetwater.

It is three-fourths mile south of a 
6,800-foot dry hole, and three miles 
northeast of the Sweetwater (Canyon 
sand) field, which produces at 5,230 
feet.

LOVING OPENER 
Sun Oil Co. has announced potential 

on No. 1 W.D. Johnson "J ,”  a Wolf­
camp oil discovery In the Moore- 
Hooper field of Loving (tounty.

Operator reported on potential test 
the well flowed 11 barrels of 90.S-grav- 
Ity oil and 1 barrel of water on a 
I6/64-inch choke, through perfora- 
Uons from 11,303 to 11,462 feet, which 
had been acidixed with 5,000 gallons. 

The gas-oil ratio is 4,800-1.
Formerly the Wolfcamp gas opener 

and lone producer from that pay In 
the Moore-Hooper field, the well was 
originally drilled to 17,100 feet, with a 
5H-lnch liner hung from ll,4gl to total 
depth. Plugged back depth for recom- 
pletlon Is 15,125 feet.

Location Is 467 feet from south and 
from west lines of section 10, block 1, 
WANW survey, four miles northeast 
of Mentone.

CROCKETT PROJECT 
C.F, Lawrence A  Associates Inc. of 

Midland wUI drill No. 1 Todd “ N,”  a 
northeast offset to the two-well Todd,

Southwest (lower San Andres) Bold of 
Crockett County, which produces 
from 2,210 feet.

Drillsite is 1,700 feet from north and 
467 feet from west lines of section 0. 
block WX, GCASF survey, 16 mllea 
north of Osona.

Contract depth la 2,300 fe e t  on 
ground elevation of 2,502 feet.

STONEWALL OFFSETS 
Two offsets have been staked to the 

opener and lone producer <rf the Pea­
cock (TannehlU) field In Stonewall 
County, by Bright A Co. of Dallas.

Both projects are contracted to 2,- 
650 feet.  ̂ ^

No. 2 E.H. Sleber, the southeast 
offset, is 1,314 feet from south and 467 
feet from east lines of the southwest 
quarter of section 363, block D, HATC 
survey, two miles east of Peacock.

No. 1 Sherrod, the east offseW Is 
2,247 feet from south and 3,162 feet 
from west lines of section 363, block 
D, HATCC survey, two miles east of 
Peacock.

The discovery finaled July 1, tor 17 
barrels of 40.3-gravlty oil and no 
w a te r, on an l8/64-lnch ch ok e, 
through perforations from 3,483 to 
3,497 feet, with a gas-oil ratio o f 368- 
1.

TOM GREEN RE-ENTRY 
Bill H. McWilliams of Midland has 

scheduled a wildcat re-entry project 
in Tom Green County, five miles west 
of San Angelo.

No. 1 Mary Slack la 750 feet fronn 
north and 1,100 feet from west lines of 
section IS, block 4, HATC survey, and 
will attempt to re-open the Pennsyl­
vanian oil pay of the depleted Slack 
field.

Originally R. Alsabrook A L. Pikes 
Exploration Co. No. 3 Mary Slack, the 
well drilled to 5,040 feet and was 
abandoned in June 1071.

McWilliams will clean out to 5,037 
feet for recompletion attempts.

SUTTON CONFIRMER
HNG Oil Co. of Midland has an­

nounced potential on the fifth Leonard 
gas p i^u cer In the Sawyer field of 
Sutton County.

Operator reported a calculated ab­
solute open flow of 2,330,000 cubic feet 
of gas per day, through perforations 
from 1,000 to 1,733 feet, which had 
been acidixed with 2,000 gallons.

No. 3-130 Richardson is 2,310 fleet 
from north and 1,650 feet from west 
lines of section 130, block B, HEAWT 
survey, sOven miles west of Sonora.

The well bottomed at 2,117 feet, was 
plugged back to 1,833 feet, and 4H- 
Inch casing was set at 1,876 feet.

It Is a south extension to that pay.

Royal Dutch-Shell profits drop
LO ND O N (A P )  — The R oya l 

Dutch-Shell Group o f Companies 
'Thursday reported second-quarter 
proflU fell 4.2 percent from those of a 
year ago to $1.6 billion and said the 
current oil glut could continue to cut 
into earnings through 1960.

Dirk de Bru)me, a managing direc­
tor of the Britlsh-Dutch oil giant, said 
while the industrialised world ap­
pears to have em erged  from  the 
“ shock period”  of 18 months of esca­
lating oil prices, petroleum use In the 
West probably will continue to drop 
through 1961.

He also predicted at a news confer­
ence in The Hague that Saudi Arabia,

DRILLING REPORT

the Organisation of Petroleum Ex­
porting Countries' largest member, 
would reduce Its 9.5 million barrels-a- 
day oil output and could raise Its 
crude oil price as much as $4 per 
42-gallon barrel this year.

Royal Dutch-Shell Is the only major 
international oil company so far to 
report a profit decline in the second 
quarter. It Is owned by two bolding 
companies and Is the world’s second- 
largest oil company behind Exxon 
C ^ .  of the United States.

'h ie group’ s quarterly earnings 
drop would have been greater had not 
a dMblIng of world oil prices pro­
duced a 1354 million profit on the 
value of Its petroleum Inventories.
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No. 2 Ruby McDowell is 600 feet 
from south adn 1,940 feet from west 
lines of N.P. Fulcher survey No. 186.

No. 3 Ruby McDowell is 1,260 feet 
from south and 2,600 feet from west 
lines of N.P. Fulcher survey No. 166.

RRC system called outmoded
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AUSTIN, Texas (A P ) — Republi­
can H.J. “ Doc”  Blanchard said today 
the Texas Railroad Commission is 
keeping Texas oilmen from producing 
millions of barrels of oil because of Its 
outmoded allowables system.

“ As commissioner 1 would propose 
a complete revision of the present 
method o f assign ing a llow ables 
among various fields in Texas, t l »  
56-year-old Austin attorney, who 
seeks a seat on the commission, told a 
news conference. “ In May of 1960 
scheduled allowables exceeded pro­
duction by almost 1 million barrels of 
oil a day.”

He is challenging Commissioner 
Jim Nugent, Democrat, a form er 
state representative from Kerrville, 
for an unexpired term in November.

Blanchard, a former Democratic 
state representative and senator from 
Lubbock who switched parties In 1977, 
said some fields In West, E^st, and 
South T ex ts  could easily produce 
more oil than the monthly limit as­
s ign ^  them by the commission. On

the other hand, he said, some fields in 
North Texas are not able to produce 
the full allowables.

“ By reassigning these allowables 
we might not get back the full 946,000 
barrels of oil dally we are missing 
now but over the years we could 
reduce the need for millions o f barrels 
of Middle East oil.“

He said the commission also could 
encourage the drilling more new wells 
by increasing the discovery allow­
ables for wild cat wells. “ This would 
allow producers to recover their capl- 
U l faster and go on to other drilling 
sites,”  he said.

Blanchard admitted he would have 
a much tougher race against Nugent 
than he would if Jim Hightower, a 
former magaxine editor, had woo the 
Democratic primary 

“ 1110 money situation is tight now, 
with much of the Republican effort 
keyed to the presidential race,”  he 
said, “ and 1 cannot personally fi­
nance my campaign. I  tear I  will have 
no subsUntia) media or TV  advertis­
ing.”
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Stock
market
gains

NEW YORK (A P ) — In­
vestors flocked to oil and 
electronics issues Thursday 
as the stock market record­
ed the second broad gain in 
as many days.

The Dow Jones average of 
30 industrials added 9.72 to 
955.03 on top of a 5.46-point 
rise a day before, while the 
New York Stock Exchange’s 
composite index clim bed 
1.06 to match the record-high 
72.07 It set last week.

Big Board volume climbed 
to 50.77 million shares from 
42.56 million a day before as 
advances outpaced declines 
by better than 3-1.

At the American Stock Ex­
change, where oil issues do­
minated the most-active list, 
the m arket va lue index 
jumped 7.12 to a record 
331.09.

Phillips Petroleum led the 
NYSE most-actives, gaining 
% to 404 , w h ile  M obil 
climbed IH  to 73H, Cities 
Service added 44 to 424 and 
Standard Oil ( In d ia n a ) 
gained 24 to 60 4.

Among electron ics and 
computer issues, Texas In­
struments rose 24 to 1224, 
Control Data added 14 to 
684 and Zenith was ahead 
14 at 174. International 
Business Machine was up 4  
at 674.

The Standard & P oor ’ s 
index of 400 industrials rose 
2.02 to 142.61; the S&P 500- 
stock  c o m p o s ite  in d ex  
gained 1.69 to 125.46. The 
NASDA(2 composite index of 
over-the-counter trading 
climbed 2.23 to 179.91.
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E/eryone wants 
reindustrialization

By J O H N  C U N N I F F  

A P  B u l a e s s  A u l y i t

NEW YORK (A P ) —  Few concepts have won such 
instant understanding and support as reindustriali­
zation. The word isn’t even in the dictionary, but 
every politician knows what it means. And they 
support it too.

What it means, simply, is that we’ve got to start 
rebuilding the country’s production capacity. We’ve 
got to make railroads run, steel companies competi­
tive, automotive companies profitable. We’ve got to 
stimulate research, promote technology, get people 
back to work.

That’s what political leadership is saying now — 
now that the economy is on its knees and no more 
money can be extracted from it to support big 
spending projects that often lower the nation’s com­
petitiveness.

Republicans and Democrats are shouting the 
word, but none of them seem to be accepting any 
blame for weakening what used to be the economic 
wonder of the entire world, the U.S. economy. But 
they help do it.

They helped with burdensome taxes, economic 
mismanagement, officious bureaucracies, ridicu­
lous regulations. At times, it seemed, Washington 
had declared war on production and the people who 
tried to produce.

It had plenty of help, of course, from mismanage­
ment in the private sector, and from a growing 
attitude among Americans that consumption was the 
most important function of any good American. 
Consumers first.

The consumer movement had sound beginnings, 
because something had to be done about the dangers 
from increasingly complex products and, as always, 
from shoddy products. And those dangers still exist 
today.

Somewhere back there, however, there developed 
the idea that the consumer was put on earth to be 
served, that he had a right to all the materially good 
things of life, and that he shouldn’t be denied them.

Politicians, who spelled consumer v-o-t-e-r, pro­
claimed it. Companies with products to sell promot­
ed it. Advertising depicted what a consumer couldn’t 
live without. Banks provided the easy credit to buy 
it.

in the process, the country forgot that it could 
consume only to the extent that it produced. It often 
hobbled its production facilities with regulations and 
taxes and controls of one sort or another. Increasing­
ly, more funds went to nonproductive government 
actlyities.

Nobody can correctly distribute all the blame, 
because a tremendous amount of it is there to be 
spread around. But the net effect is that productivity 
in the nation’s economy has almost ceased to grow.

And, since growth is needed to raise living stan­
dards. the consumer finds his living standards going 
down. What a shock! How un-American! Weren’t 
American living standards to rise forever? Wasn’t is 
a right?

As we now find out, it isn’t a right. It was an 
expectation, to be sure, and it was portrayed in 
almost every history book and popular magazine. 
But the only right associated with it was the right to 
work.

Now. it seems, is the time to get back to work. The 
money has run out of many industries and they don’t 
have the funds to rebuild themselves.

And, with productivity barely growing, the taxpay­
er too has run out of funds to support the various 
consumption schemes, pensions included, that were 
supposed to assure them of a very high standard of 
living

Now everyone wants to rebuild the machinery, 
because they are finding out that without it they 
can't continue to consume. They see that in having 
weakened production they made the consumer 
dream impossible.

Ronald Reagan and Jimmy Carter will soon to 
come out with their reindustrialization programs, 
and it might be a good time for Americans to ask why 
it is that their industrial machinery has to be 
rebuilt.

The first two questions could be “ Why was It 
ruined?" and “ Who did It?"

Braniff exec denies 
financial problems

GRAPEVINE, Texas (AP )  — When U comes to 
Braniff Airways’ financial straits, says Harding 
LawreiKe, don’t believe everything you read.

The airline's chief executive officer spent an entire 
workday closeted with reporters at BranlfTi world 
headaquarters here Wednesday, trjring to “ clear the 
air’ ’ of reports the company is on the verge of 
collapse.

“ Braniff is not in financial trouble,”  Lawrence 
said emphatically. “ We’re not wrapping ourselves in 
glory but we are doing all the right things to adjust to 
the economic environment.”

In the past few months, BranifTs financial maneu­
vers have come under close scrutiny by the financial 
community, including local business reporters.

“ I read tlwm and I cringe,”  Lawrence said of the 
reports.

The company recently sold 15 of its Boeing 727 
jetliners, a move intepreted as a desperate effort to 
acquire cash.

Braniff also delayed taking delivery on a Boeing 
747 jumbo jet it ordered, closed three domestic 
stations since the year began and reported a loss of 
nearly »48 million in the second quarter of this 
year.

Lawrence told the gathered reporters, in a session 
he admitted was “ unusual,”  that all the company’s 
maneuvers were planned well in advance and were 
management responses to changing economic condi­
tions.

He said selling the airplanes — “ 'niere’a an impli­
cation we were selling the family jewels.’ ’ was part 
of a planned fleet i^uction  tn anticipation of a 
national recession “ that will last, I think, well into 
1981."

He said waiting to accept the 747 was a matter of 
convenience, not necessity, and is a common indus­
try practice.

The 1980 loss, he said, is in line with losses reported 
by other major carriers when compared to total 
revenue, and can be blamed on jet fuel price hikes.

“ It was one of the most serious problems I ’ve ever 
had to deal with because I didn’t understand it,”  he 
said of the fuel prices, which now make up M  percent 
of the company’s operating cost.

“ That is the culprit, that has been the culprit, and 
it continues to be the culprit.”

Lawrence said he retains the full confidence of his 
directors, stockholders and major lenders — “ I f  I  

didn’t, I wouldn’t be here." — and said rumors of his 
impending resignation are simply that.
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